
of Directorate General GST

dated

dated
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Yours sincerely,

Chairman,

Audit is concerned with pointing out the flaws in policies, flaws in systems, 
flaws in utilization of funds and analysis of various spending practices an to 
find out irregularities, misstatements, governance procedures, interna 
policies evaluation for the rinancial years 2014-15 to 201 • a^ious
irregularities have been noticed by the team of auditors and the report 
is self-explanalorj',

M/s. SIEMENS and DesignTech have to oversee the J 
clusters and their maintenance. Instead of doing so both of 
crores of rupees in a dubious manner. Their acts affected the marrows 
economic health of the State.

As per the Memo ‘"/pgs/c'is’instticKd to "JdgeVreport

—- pro- <n.o the^

case. .
1, therefore, lodge this report fw taking gir shell^allies

the above M/s. SIEMENS and M/s. DesignTech and thei gu
according to Law.

Enclosures:

Intelligence, Pune.
2. Incident report NO.23/ST/2017-18 in "oP'-

Enterprises India Private Limited, formerly known as PVSPIT Skills. 
Projects Private Limited, New Delhi.

3. Forensic Audit Report ol M/s. Ssrath and Associates, Chartered 
Accountants

4. G.O.Ms.No.4 Skill Development, Entrepreneurship and Innovation 
(Skills) Department dated 30.06.2015

5. Letter from M.D., APSSDC NO.1139/SDT/APSSDC/2021 
23.06.2021.

6. Letter from M.D., APSSDC NO.1224/SD&T/APSSDC/2021 
05.07.2021.

7 Memo No. 143741/Skill/2021 dated 11.07.2Q21 of the Principal 
’ Secretary, Government directing the M.D., APSSDC to give a report to 

theC.l.D.
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M. DHANC'MAYAUDU' 
Dy. SupJt. tf Police 

EOW-Il, Cli3., 
Mang<il.'»giri 

Andhra Pr.ifKsh

Senior Executive Officer, ' 
C.I.D, A.P., Mangalagiri.
Senior Executive Officer
C.I.D., A.P., Mangalagiri.

, eport of Chairman APSSDC dated 07.09.2021, Preliminaiy 
^nquir\; Reonn

09.12.2021 along with enclosures, received 
Cjp"' ° 09.12.2021. As per the instructions of the ADGP,

■ ■. Mangalagiri vide Memo in C.N0.1034/C12/CID/2021,
dated: 09.12 9noi
465 a case in Cr.No.29/2021 U/S. 166. 167, 418, 420,

.468, 471, 409, 201, 109, r/w 120(B) IPC and Sec 13(2) r/w

CID Prevention of Corruption Act 1988 was registered in
PS, A.P, Mangalagiri on 09.12.2021 at 12.00 hrs. Original FIR

Hu, with the complaint report and enclosures submitted to The 
Hon’ble 3rd Addl. Session Judge cum special Judge for SPE & ACB 

cases, Vijayawada and copy of FIR along with complaint report and 
enclosures sent to the I.O. Sri M.Dhanunjayudu, DSP, EOW-II, CID, 
AP, Mangalagiri for the purpose of investigation.
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Amount of Ser^e Tax. Involved 

Ariidunt of service tax recovered 

Investigating Unit" ------

jr. No. Of335j7^g^^--------

Si i

directorate general 
OP GST INTELLiGRNcE 

P“ne SSbnal Unit, 
A Wing, 3ra Floor. GgT Bhawan 

Sasoon Road, Pnnei411001. 
Ph:- 020-26052276, Fax 020- 

26126498 enaa:- 
dgiK«Mpune2n@gniaU.coiii I

Dated 28.02.2011 ’

Pune^nd Unil ~ -—------------ —----------

hoJdwg serv.ce ta re^str^N„.

Annexure-13 Incident Report of MAs Designtech Systems Ltd.

* / 3’if^C^’rirf^^TO^,
I 5^ difbr wifeHr,
I ’’’ ^hrtt Jff^. GsiT
I yt-Vt^oo^.

II W;.

—^^^^R^PQRTN0.23/ST/2017-1S
- M/s DesignTech Systems Ltd -----------------

SeodcetK reg;^lj.aHon Na AABCD233SFST001

Infdnr ation 2 cchnology Sorvider^ ---------- j

Rs 9 crores ~ ----------- ----------------------

NIL ----- --------—-------- --------- -
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Director of Skiliar in his statement admitted that the low end technical work has been, sub-contracted 
by Design Tech to Skillar and the Training Software Development including various sub modules 
proyified vide-dieir invoices ore technical niaterial towards the same. He further admitted that royalty 
and sybscriptiqn jbas been wrongly mentionedjin their invoices. Thus both service- provider arid 
service recei ver had taken contradictory stands regMing tlie nature of services.

4. The scrutiny,of records revealed that said Training Software Development including various 
sub modules shown as supplied by Skillar to DesignTech, were in the records of Skillar shown as 
purchased by Skillar from M/s Allied Computers International (Asia) Ltd Mumbai (in short M/s 
ACJ), M/s Patrick Info Services Pvt Ltd, M/s IT Smith Solutions Pvt Ltd., M/> Jjiweb Services Pvt 
Ltd. all based at New Delhi. Investigations has established that M/s ACI, M/s Patrick Info Services 
Pvt Ltd, M/s IT Smith Solutions Pvt Ltd, and M/s Inwcb Services Pvt Ltd all are shell 
companies/defunct companies without any business dealings for the past few years. The operators of 
these shell companies and the active Directors on records of M/s ACI, M/s Patrick Info Services Pvt 
Ltd, M/s IT Smith Solutions Pvt Ltd, M/s Inweb Services Pvt Ltd. were traced and in their 
respective statements theyhayeudtnitted that their companies were shell/'deftmct companies and were 
issuing invoices without providing any services.

5. During the investigations it was also noticed that DesignTech had availed CENVAT credit on
two invoices from M/s Allied Computers International (Asia) Ltd Mumbai showing provision of 
Training Software Development including various sub modules. The Managing' Director of 
DesignTech ha&,adinitte,d m^ his statement not have any evidence

various sub modules and royalty and subscription thereof.

6. further in the course of investigations, it was noticed that DesignTech ;h^d. availed, .o^ 
CENVAT credit on-invotres of M/s Arihant Traders arid M/s GA Sales Pvt Ltd New'Deihi showing 
provision of IT Gonsultancy services. It was revealed that both tlrcse companies do riot exist at their? 
respective addresses. The; Managing Director of DesignTech admitted in his statement that he does 
not have any evidence to show that services has been received from these companies.

7- Tbus, D^ignlech

-r'■ ■■■ ^7.';.. 'zs

8. Furtlier investigations ^c in progress. Ij • a K '
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■
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Dated 28.02.2018

Name and address of the assessee

ft -

-i

j

• B;
■ .JM •

s

Description of Services
■ .: < ' -i- ' \ ■'__________________

Amount of Sendee Tax InVolyed

Amount of service lax reebyered

DIRECTORATE GENERAL
OF GST INTELLIGENCE, 

i*aae2piiidU»dt
‘A’ Wiagi 3« Floor, GST Bhawari 

Saaooii Roia, Pune-411001. 
Ph:- 02d-26b52276, Fax :• 020- 

26125498 email;-

TT1^; gsT Wt,

ijjornr 
*w:.

BS-O '
BS IS liidis

Pune Zbhal Unit

F.No: DGCEIZPRU/INT/42/2017/U<P
To : The Principal Director General, DGGSTI, New Delhi
From: Additional Director General,^ d6gSTI, PZU

INCIDENT REPORT NO. 22/ST/2017-18____________ _______
M/3 SldllafEnter^^^^ 
known as PVSP IT sSilts Pfbjiects Pvt Ltd) 
316/ 274 Second Floor, WestEnd Marg, Saidulajab, 
New Delhi-110030
Service Tax Registration No. AAICP2127JSD001. 
l^pge-60,Central GST Delhi-

•,.......................................... .... ■'■.. ■ ■ - ■

Investigating Umt

Sr. No. Of335J register

/.;*<■ .--J..

Ws sidliar.EnteiiiriSeS India T^?Ltd (fohfteriy-known as
Pvt Ltd^316Zi^&ciO^^r» Westiiid^g, SmduJ^ab,. New Delhi

2. DesighTech h'ad ’ehtered into an  
DeS^lbjirii^Orp^t^^'S^ayWadi O^C) i^^ 

 

PRD/STAX/22/2017-18 
_____ ; ■. ; / - 7 \ ______________ _  

intelligence developed by
■ ■ •■<• 7.V;■■■. '■ .;\7 •'•’<”•

Pvt Ltd^316/WestSid&g, Smdulnjab,-New Delhi bearing regi^ratibn i^aftttewosss'ss’^os 1
WWWiBft.<ww

1 agreement Avith M/s Andhra Pradesh State Skill

fiUluufii r\ypuii ui ivi/b. OMiiai ciiiyipfibyb niuid rvi liu,

7
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4. Searches carried out at premises of K-l/s ACI, M/s Patrick Info Services Pvt Ltd* h-l/s 
IT Smith Solutions Pvt Ltd, and M/s Inweb Services Pvt Ltd revealed that none of these 
compaiUes were existing at their respective addresses. Further investigations have clearly 
established that M/s ACI, M/s Pabick Info Services Pvt Ltd, M/s IT Smith Solutions Pvt 
Ltd, and M/s^ liiMeb . Slices Pvt Ltd all are shelf companies/defunct ebni^^es witiiout 
haviXig done any.,btjsiness for the past few years. The operators of these shell companies and 
the active Directors on records of M/s ACI, M/s Patrick Info Services Pvt Ltd, M/s IT 
Smith Solutions Pvt Ltd, M/s Inweb Services Pvt Ltd were traced and in their respective 
stateniepts theyhave admitted that their companies were shell/defunct companies and were 
issi^ 'ihYoice^^Out 'pi;pvidi»g: any services. They also admitted; that iiese cQftipwes

received-'lTom Slqif^ was a to some oihef cbmpahies as per instructiOns received.
It was^aiao reve^d that M/s AQL.and' other compames had not paid the Seaiyioq;;^ amoimt; ’ 
shov^ ip ^^ejrthe Government account. M/s ACI is also deClarpd^ a: shelf 
comptoy by ot^eF Agencies, as can be seen from the list of 16794 shell, companies as 
prepai^d by the Ministiy of Corporate Affairs. The Chief Operating Officer of SWlilar, Shri 
Mukul Agarwal fi^ also accepted in his statement that Skillar has availed CENVAT credit 
without receipt o|^; services from M/s ACI, but stated that these were done under the 
instructidhs of De^ignTech Systems Ltd and Siemens Ltd.

■ , 

< .. • • ; •
5. ftd^dinve^igatioi^it is clear.that M/s Skillar Enteipris^^^

any'ih|^S^^^^^3Pbh is'ibqpued^to/be reebyefed d^bm them utf^r
f4b;^^'"’*‘’”'^''"^'" VA/- T_ J--_ T1.L. T xJ 1. x - -iS J’J. xVx?_ l-xx__

6. 

3. Scrutiny of records revealed that Skillar had shown that they have purchased these 
Training Software Development including various sub modules largely from M/s Allied 
Computers International (Asia) Ltd Mumbai (in short M/s ACI), and had ay^led CENVAT 
credit to the tune pf Rs 7.14 crores on the basis of invoices issued by M/s ACI tp Skillar. 
Further Skillar hiii availed CENVAT credit amounting to Rs 1 crore approx on various 
invoices shown to have been issued by M/s Patrick Info Services Pvt Ltd., M/s IT Smith 
Solutions Pvt Ltd;, M/s Inweb Services Pvt Ltd. all based at New Delhi showing sale of the 
.said Training Software Development including various sub modules to Skillar.

i'S^etu^d^&ns’^’Wpr^ess.

Gopy’^p)PWifrdedto;A<

without receipt of; services from M/s ACI,

i^^da-mqpuddvtpbe reebyefedd^m them
,, ,.,®t('^les;2(fe4d^ l^^ P^Lj^.^3i^>^irdetter
j^i^^^Wat th^ hj^e paid Rs 25 lakhs towards the'inadniissibie GENVAT

(Ss-S”:'

S» ' J
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APSSDC SIEMENS Project

Andhra Pradesh State Skill Development Corporation

M/s. Sarath & Associates 
Chartered Accountants 

Vijayawada. 
Head office: Hyderabad, Branches; Mumbai, Chennai.

Forensic Audit Report

Of
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We would like to take this opportunity to thank you and your team for cooperation and aiding.for 

execution of this assignment.

Copy to:

The Managing Director of APSSDC (3rd Floor, Infosight Building, G8d Infra, Near Pathuru Junction,

Tadepalli, Guntur-522502)

Yours Faithfully
For Sarath & Associates
Firm Reg No: 05120S

Restrictions on the use of Forensic Audit Report

Our Reports are intended solely for the use of Management of the APSSDC and or not intended to be 

and should not be used by anyone and other than for the specified purpose. Sarath & Associates 

therefore assumes no responsibility to any user of the report other than the APSSDC. Any other people 

who choose to rely oh our report do so entirely on their own risk. The report should not be circulated, 

quoted or otherwise referred to for any other purpose, nor included or referred to in whole or in part 

in any documents without our prior written consent.

P.L Sarat
Partner
M.No.237001
Encl: Forensic Audit Report along with Annexure and Exhibits

We, M/S Sarath & Associates are appointed to conduct Forensic Audit for Andhra Pradesh State Skill 

Development Corporation (Herein after called as APSSDC) vide engagement letter no. APSSDC- 

56022/10/2020-FIN AND ACCT-APSSDC. We have earlier submitted our reports and later provided 

with additional data by APSSDC. Accordingly, this Report consolidates the scope of work specified as 

per the work order and this report shall be strictly for confidential use and shall be treated as and for 

usage by APSSDC only.

st. •’
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i

Report on Siemens Project
(To be read in conjunction with annexure, exhibits to this report and the main 

Forensic Audit Report of APSSDC)

v;:-
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1) Terms used in the report.

DESIGNTECH

SIEMENS

IMS

PVSP

 

I

FY 2017 -18

FY 2018 -19

I NR

MCA

! ROC

CEO
Chief Financial Officer

i No
 

Number

I PO

TP

CG

SG State Government

 

I
GO Government Order

AP/A.P. Andhra Pradesh

Memorandum of Association
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. ACI  
"CITD ~
’FA
(far"’”
s& a’“‘ ■

Purchase Order

Work Order

Licensed Software Designation Agreement

Corporate Social Responsibility

Articles of Association

Quantity

Training Partner

Central Government

Managing Director

Executive Director

Acronyms
APS^?'

Fixed Asset Register

I Sa rath & Associates

T“April 2014to March 2015 

1“ April 2015 to 31” March 2016 
I” April 2016 to 31” Mardiloi? 

" 1” A^MlTto 31” MarchloiS 

P'Apriiiois to 31” March 2019 

Indian Rupees

Ministry of Corporate Affairs 

Register of Companies

Chief Executive Officer

^aoav'

CFO
[md”
'"ed“

I FY 2014 -15 • 
^"FY^OlS^e

FY 2016-17

 
Description

Andhra Pradesh State Skill Development Corporation Limited
 

Designtecl?Systems Private Limited
""" I ..................................... .......................................... i ... ............................  e> 

Siemens Industry Software India Private Limited
 

. LMS India Engineering Solutions Private Limited ‘
PVSP IT Skill Projects Private Limited (Currently Known as Skiliar Enterprise ;
India Private Limited)  i
Aliied Computers International (Asia) Limited

Central Institute of Tool Design_____________________
Fixed asset ‘
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712) Background of the project:

As per 6.0. Ms. No. 4 dated 30 .06.2015I.

Page 6 of 30
/

In the G.0.2nd above; the Government has issued orders incorporating Andhra Pradesh State Skill 
Development Corporation. Ever since APSSDC has been at the forefront of all skill development 
activities in the State and has been tirelessly scouring new and innovative areas of expertise and 
high-end technology partners to tap the vast human capital potential in the State with emphasis 
on empowering the youth. The Corporation in its 3rd Board Meeting held on 13.12.2014 decided 
to depute a team to visit the SIEMENS Centers of Excellence already established in Gujarat and 
submit a report. Accordingly, the team has visited the SIEMENS Centers in Gujarat, conducted a 
detailed study of centers and submitted a report to the Government of AP.

SIEMENS Industry Software Company has been in India since 1980. It has been offering training 
programmes in collaboration with various State Governments. Government of Andhra Pradesh 
has also had detailed discussions with SIEMENS Company to accomplish the goal of Knowledge 
and Skill Mission. A comprehensive presentation was made to the Government on 9th February 
2015 about the Skill Development and Training activities being impacted by SIEMENS and their 
intent in Collaborating with the Government of Andhra Pradesh as was done in Gujarat and .their 
contribution to the economy of the State by the establishment of SIEMENS centers of Excellence, 
Technical Skill Development Institutions and Skill Development Centers. Further, the Government 
of A.P has decided that -

To establish six SIEMENS clusters each costing Rs. 546.84 crore (The total project cost for 
establishing 6 SIEMENS clusters Rs.3281.04 Crores) with the Government contribution being 
limited to,10% of the cost.

Each Cluster comprising of (one) Center of Excellence (COE) and (five) Technical Skill Development 
Institutions (TSDis) and skill development centers (SDCs) would be established at a cost of 
Rs.546,84,18,908/- with SIEMENS and Design Tech providing grant-in-aid of Rs. 491,84,18,908/- 
(90%) and Government share being Rs. 55,00,00,000/- (10%).

It has been decided by the Government to the sanction of an amount of Rs. 370,78,80,000/- 
including taxes for the project for establishing of (6) such clusters distributed throughout the 
State. For the 3rd year of agreement, the Centers will be handed over to the joint operational 
control of APSSDC and hosting institution, with appropriate overseeing and handholding by 
SIEMENS and Design Tech. However, the costs of trainers and equipment maintenance will 
continue to be borne by SIEMENS and Design Tech for the third year.

• G.O. Ms. No. 20 Planning (VII) Dept., Dt; 26.09.2014.
. G.O. Ms. No. 47 (H.E.) (EC. A2) Dept., Dt: 13.12.2014.
• G.O. Ms. No. 17 GAD (AR&T. I) Dept., Dt; 25.02.2015 & G.O. Ms. No. 52 GAD 

(AR&T.I) Dept., Dt. 30.01.2015,
• Letter from M.D., CEO, APPSDC, Dated: 22.06.2015.

Government has also decided to vide G.O.3rd stated above for the establishing of new department 
of Skill Development, Entrepreneurship, and Innovation (SDEI) with the Andhra Pradesh State Skill 
Development Corporation (APSSDC) as its implementing (HoD) agency. Accordingly, the 
Department of SDEI requested the APSSDC, its implementing agency to take further action in the 

' - * • * 'matter and initiate appropriate action to implement the Siemens project and send the action 
S(<aken report to Government.in the matter.
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Any irregularities 
Misstatements 
Governance procedures 
Internal policies evaluations

1)
2)
3)
4)

The Government accorded permission for entering Memorandum of Agreement (MOU) and A.P. 
State Skill Development Corporation for an amount of Rs. 370,78,80,000/-(Three Seventy Crore 
Seventy-Eight Lakh Eighty Thousand) towardsl0% of cost of the Project from the current year's 
budget allocation with90% being met by the grant from Technology Partners.

In the letter 4th stated above, the Chief Executive Officer, APSSDC has sent a letter dated 22nd 
June 2015 asking for permission to get into an agreement with SIEMENS and Design Tech and for 
the sanctioii of grant as decided by the Government in order to implement the project. The Chief 
Executive Officer, A.P. State Skill Development Corporation has also submitted the documents to 
be signed by APSSDC, SIEMENS and Design Tech in this regard.

Scope of Work

Based on our overall objectives of the engagement and discussions with the Management of 

APSSDC, the scope of work as mentioned below and the period to conduct the forensic audit was 

from the FY 2014-15 to 2018-19 (herein after referred as review period).

Flaws in policies
Flaws in systems
Flaws in utilization of funds
Analysis of various spending practices

In the light of above aspects, the Forensic Audit shall cover the following aspects:

a)
b)
c)
d)

IV. As per G.O.Ms.No.5 dated 25.04.2016.
The Government has issued the orders for sanctioning the project of SIEMENS excellence center 
and technical skill development institutions and also accorded permission for entering into MOU 
with SIEMENS company. As per the order agreement has been executed between the APSSDC and 
SIEMENS and DESIGNTECH companies.

II. As per G.O.Ms.No.8 dated 05.10.2015.
The Government of AP decided for formation of two committees to monitor the SIEMENS project 
program and also for scrutinizing and identifying the Skill development centers for imparting 
training under the SIEMENS.

III. AS per G.O.Rt.No.l2 dated 11.09.2015.
As per the letter from M.D and CEO of APSSDC Hyderabad dated 22.05.2015 socking the 
permission to enter an agreement with SIEMENS and Designtech and also for sanction of grant of 
Rs.370,78,80,000/-(Three Seventy Crores Seventy-Eight Lakh Eighty Thousand) towards 10% cost 
of the project in order to operationalize the SIEMENS project. '
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i

Methodology Adopted

i

3) Data/Information requested and received.

information

Received
03-09-20201.

03-09-20202.

Page 8 of 30

Wo information has been received for the mail request regarding the SIEMENS Project through 
our email dated 22"‘'and 26“' October to Ex CFO (who is no longer working with organisation) 
enclosed as Annexure-1 (Refer Page no 1 and 2).

Date of 
Request

of APSSDC in relation to 
SIEMSNS Project.

c) Information or data requested and received from Company Secretary & Legal Head 
about APSSDC SIEMENS Project.

We requested the information on 05-10-2020 and we received the relevant information on 
20-05-2021 based on which we have updated our report.

Minutes of Central 
Selection 
committee for 
scrutinizing and 
identifying the 
SIEMENS Skill 
Development 
Centers.

Information/Data 
requested

All Board Minutes 
for Inspection.

Date of 
Receipt

03-09-2020, Provided the Board Minutes 
05-03-2021 

and

j 20-05-2021
13-06-2021

1. Held Discussions with the Respective Departmental Heads and top Management to 
understand the process and procedures in relation to APSSDC SIEMENS Project.

2. Obtain the MOA agreements and other supporting documents to analyze the nature of the 
project, payment terms, persons involved, and payments made.

3. Interactions with the Training partners and obtain the Agreements, Invoices, and other 
supporting documents to verify the transactions.

4. Verification of financial records available and also with ROC (Registrar of Companies) records 
to check the genuineness of the transactions.

5. Summarized and presented the findings of the forensic audit to the APSSDC..

a) Information or data requested from Previous Chief Financial Officer about APSSDC 
SIEMENS Project

b) Information or data requested and received from Executive Director-2 and Project 
Director of APSSDC SIEMENS Project.

We received the Review 
Meeting minutes dated 13- 

' 05-2015 of M/s. Skill 
Development 
Entrepreneurship & 
Innovation Department 
regarding identifying Skill 
Development Centers 
(SDC's) and Minutes of
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03-09-2020

i

22-09-2020
and

)5-03-2021

18-08-2020“

22-10-2020

21-10-2020 27-10-2020

Date of receipt

77-09-70201

23-09-2020 25-09-20202

23-09-2020 Not Provided

Page 9 of 30

7. Data requested in 
relation to 
SIEMENS Project 
in relation to 
Agreement and 
Other 
Documents.

6. Relevant 
Statutory 
registers

5. Relevant HR 
records

Data not made available. 
Hence, we are unable to 
comment.

d) Information or data requested and received from SIEMENS about APSSDC SIEMENS 
Project.

’ • • .... ........................ .. .................. ... ............-I

Selection Committee dated
I 16-02-2016. j

*

Date of request
•I—"*".........................  , . c .

21-09-2020

4. Photocopies of j 
Selected Minutes 
presented for 
Inspection.

S. 
No.

..>■> .... .. —---------------- t

• Not Available at APSSDC. : 
Hence, we are unable to j 
comment.

i i

Information Requested

Details of Contract along with 
agreements executed. Details of 
authorised persons. Ledger copies of 
books and others._______________
Transaction details between 
DESIGNTECH and SIEMENS, License 
Agreements. ____________
Details of Contribution (90%) to the 
APSSDC Project___________

’ !

105-03-2021 i Provided the Board Minutes 
of APSSDC in relation to 
SIEMENS Project.

Not Received/ produced : 
for verification, hence we 
are unable to comment. 
Not received / produced 

for verification, hence, we ! 
j are unable to comment. •

3. Minutes of state 
level monitoring 

. committee and 
Local Board of 
Governance 
committee. •
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■■“1
Date of receipt

01-10-202025-09-2020
1

01-10-202025-09-20202
!

.....
15-10-202010-10-2020

3

01-10-202025-09-2020
4

 

4/ Manatiement personnel and Other Committee Members:

a) Officer/Persons signed as per the MOA and License Agreements.

Page 10 of 30

1
' Date of request

j

• MD& CEO ofAPSSDC
• MD of SIEMENS
• CFO of SIEMENS
• MD of DESIGNTECH

b) Officers/Persons authorized the payments worth of Rs.330 crores plus taxes.
• CFO OfAPSSDC
• Secretary, MD& CEO (FAC)

c) Ofpcers/Persons who are in the position at the time of Forensic Audit and relevant to the 
SIEMENS Project.
• Chairman ofAPSSDC
• MD& CEO OfAPSSDC
• executive Director-1
• Executive Director-rll (SIEMENS Project)
• Project Director (SIEMENS Project)
• Company Secretary, Legal and Head HR ofAPSSDC
• CGM Finance
• GM Finance
• Senior Finance Manager

i
I

• Information Requested 

I Details of Contract along with
agreements executed. Details of

e) Information or data requested and received from DESIGNTECH APSSDC SIEMENS 
Project.

I No. 

I 
authorised persons, Ledger copies of i 

j books ;  
Transaction details hptween s

DESIGNTFCH and .SIEMENS, License 
Agreements. _
Details of Subcontracts along with 
supporting _____________
Details of software and hardware 
supplied along with supporting 
documents and others

1: h-
\

d) As per the G.O.Ms.No.8 dated 05.10.2015 under the Skill Development, Entrepreneurship & 

Innovation (Skill) Department, The Government of Andhra Pradesh after careful examination 

have decided for formation of Two Committees (Monitoring Committee and Centre Selection 

^ Committee) headed by government officials to monitor the SIEMENS Project programme and 
' '^^^scrutinizing and identifying the skill development centers for imparting training under the 

/; ii-'r
SIEMENS project.
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e) As per MOA there is a State Level Monitoring ComYnittee who has to monitor the project.

For Monitoring the activities of the COE'S and T-SDI'S and conduct the review meetings quarterly

• Chair CEO ofAPSSDC
• Founder Director from APSSDC Governing Board
• Commissioner, Technical education

• Managing Director, SIEMENS, or his assigned representative
• .Managing Director, DESIGNTECH or his assigned representative
• Representative from APSSDC advisory council
• 2 Representatives from industry

f) As per MOA there is a Local Board of Governance committee who monitors the project.

For Monitoring the activities of the COE'S and T-SDI'S and conduct the review meetings monthly.

.9 Principal/Directpr of where COE is installed. 
Concerned authority from each of the t-SDIs institutions. 
APSSDC Representatives

® SIEMENS Representatives
• DESIGNTECH Representatives
• Local Representative from Technical Education Department
• Coordinator for each Institute as selected by APSSDC.
• Two Industry Representatives from local area

■ ■- ■■■■-■'"• yC'
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5) Limitations to the scope
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d) Letter from M.D., CEO, APSSDC Dated 22.06.2015 asking for permission to get into an 
agreement with SIEMENS and Design Tech and submitted the documents to be signed by 
APSSDC, SIEMENS and Design Tech in this regard was not available for verification, hence, the 
adherence of the draft MOA could not be commented upon. In the absence of letter written 
by the MD, APSSDC, we could not ascertain that actually signed MOA is approved or not by 
Government of Andhra Pradesh at draft Stage.

e) Regarding the information furnished on 26.05.2021, pertaining to additional data provided by 
APSSDC relating to GST Intelligence Reports and related matters, we have gone through the 
same and Incorporated relevant portions of those findings by way of additional disclosures. 
We have not performed any independent audit of those documents/reports.

However, we did not perform the physical verification of assets, the reason for non
verification of assets physically at sites is due to dropping of that clause of RFP through 
corrigendum issued after pre bid meeting.

b) As per the RFP under part-V under documentation it is stated that "The reference of 
Documents checked must be part of the audit report". Whereas the APSSDC, provided the 
photocopies of Board Minutes of APSSDC in relation to the SIEMENS project and the minutes 
of State level monitoring committee and Local Board of Governance committee not 
available with APSSDC as informed by them.

a) Most of the software's are not installed or installed without activation key or license as per 
report of Inventory verification done by Faculty of Department of Technical Education during 
the year of 2018 and APSSDC provided the Stock Register of SIEMENS Project on 9''’ June 2021.

c) No information has beer) received for the mail request regarding the SIEMENS Project through 
our email dated 22"“ and 2&" October to Ex CFO (who is no longer working with organisation).

A*'

T-'
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6) Executive Summary

A.

Observaticn

B.
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To establish six SIEMENS clusters each costing Rs 546.84 crores (The total project cost for 
establishing 6 SIEMENS clusters Rs.3281.04 crores) with the Government contribution being 
limited to 10% of the total cost.

SIEMENS Model as 
per MOA

As per para 3(a) of G.O.Ms. N0.4 SIEMENS and DESIGNTECH has to provide Grant-in-Aid of 90% 
totaling Rs 2.951 crores (491.84*6 clusters) and each cluster comprising of (1) center of excellence 
(COE) and (5) Technical Skill development Institutions (TSDIs) and Skill Development Centers.

SIEMENS Model as 
perAP SKILL 

DEVELOPMENT E & I 
Report 

In his report, it was

and 
and 
have 
maintenance 
training.

SIEMENS Model as ; 
per GO.Ms.No.4 

Dated 30.06.2015 
under para 3 

"A comprehensive 
mentioned (in the , presentation was 

made to the Govt on 
09.02.2015 about 
Skill Development 
and Training 
activities being 
impacted by 
SIEMENS & their 
interest In 
collaborating with 
the Govt of Andhra 
Pradesh as was done 
in Gujarat and their 
contribution to the 
economy of the State 
by the establishment 
of SIEMENS centers 
of excellence. 
Technical Skill 
Development 
Institutions and Skill 
Development 
Centers."

Following are our Observation highlighted while analyzing the MOA with respect to the evaluation 
report of Secretary to the Government of AP SKILL DEVELOPMENT E & I Department and 
GO.Ms.No.4 Dated 30.06.2015.

case of LD College of 
Engineering, where in 
SIEMENS COE has 
been established in 
the State of Gujarat), 
that SIEMENS has to 
provide its CSR 
Contribution towards 
hardware, software 

trainer-training 
DESIGNTECH 

to provide 
and

MOA between 
I APSSDC, DESIGNTECH 

and SIEMENS, the 
DESIGNTECH has to 
provide both 
software, hardware 
and maintenance and 
also APSSDC made the 
payment of Rs.370.78 
crores to the 
DESIGNTECH and 
entering into a new 
agreement (Named as 
In between Secretary 
Skill Development 
Entrepreneurship & 
innovation, APSSDC 
and DESIGNTECH).

As per the Minutes of 24*” Board Meeting of APSSDC dated 25”’ November 2017 it is stated that 
"The compliance on Contribution of the remaining 90% of the Project Cost by SIEMENS Is to be 
ascertained as per the terms and conditions of the agreement. Services of component 

^^^i:i:^~^Sife^ional agencies to be engaged to evaluate hardware and software under this project and 
at the total value of the project and contribution from SIEMENS".

* Howler, the APSSDC did not engage any professional agency till date as informed to us,

' ...If. ’A;

The actual project 
was implemented by 
the Designtech, 
however in the 
absence of letter 
written by the MD, 
APSSDC to the 
government dated 
22.06.2015 asking 
for permission to get 
into an agreement 
with SIEMENS and i 
Design Tech, we 
could not ascertain 
whether actually 
signed MOA is 
approved or not by 
Government of 
Andhra Pradesh at 
draft Stage.
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D.

E.

F.

6..
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Out of Rs. 370.78 crores of Govt Contribution, DESIGNTECH has Charged Rs 92 crores for providing 
the services of Running Interactive Learning Contents and Updates for COE and t-SDIs.

Further to this, on 13-06-2021 we have received copy of the Gujarat Siemens MOA with LD College 
of Engineering from APSSDC, where in Mr. Suman Bose MD was the signatory. For cross checking 
the authentication of signature we have compared this Gujarat MOA with Siemens-APSSDC MOA. 
Here also we have noticed distinct difference between both.

Two contradictory statements were given by both DESIGNTECH and SIEMENS regarding the place 
of execution of MOA agreement as per the email confirmation given to us.

In relation to updates, DESIGNTECH Purchased most of the software from SIEMENS and as per the 
mail confirmation given by the SIEMENS, they provided the update and maintenance services for 
a period of one year only and this cost was already included In the cost of the software as per 
the bills provided to us by SIEMENS. (Please refer page 20 for detailed)

In relation to Running Interactive Learning Contents and updates other than from SIEMENS, we 
are not able to corfiment on the same due to non-availability of supporting documentation 
(Expenditure Certificates, Audit reports and Other Technical Reports etc.,) Other than invoices for 
the amount mentioned above.

It is further observed that the MOA is signed without mentioning the date, of signing and without 
mentioning the government sanction letter liumber and date^ which prima facie appears to be 
defective as per the Indian Contract Act.

Out of Rs. 370.78 crores of Govt Contribution, DESIGNTECH Charged Rs.100.38 Crores for 
Installation Commissioning, running of centers for 2 years which includes project management. 
Train the Trainers, running of courses and hand holding for 3"* year.

We are not able to comment on the same due to non-availability of supporting documentation by 
Designtech (Expenditure Certificates, Audit reports. Installation or Commissioning reports. Other 
Technical Reports etc.,) other than invoice for the amount mentioned above. (Please refer page 
20 for detailed)

C. As ppr the MOA and License Agreements between APSSDC, DESIGNTECH and SIEMENS, the actual 
signatory for SIEMENS was Mr. Soumyadri Sekhar Bose who signed as Managing director, but 
the MOA was signed in the name of Mr. Suman Bose. As per the SIEMENS email dated 25*” 
September 2020 informed that both persons are same. However, the signatures appear to be 
completely different.

\Ne requested the clarification/informatlon. about the 90% contribution from SIEMENS and 
DESIGNTECH and we have not been provided any information/conformation/valid supporting 
documents about the same. Hence, it appears that SIEMENS and DESIGNTECH have not brought 
in any Grant-in-Aid worth of Rs 2,951 crores but utilized the Government contribution of 
Rs.370.78 crores only for SIEMENS project, unless they provide any other information to the 
contrary.

As per the Para 13 of the MOA both SIEMENS and DESIGNTECH agreed that their rights and 
obligations under this Agreement shall not be assigned to or in favor of any third party or parties 

the specific written consent of APSSDC

h'' j to.. ;
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both. (Relevant Financials Attached Separately for ready reference)
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In those purchase invoices of PVSP (SKILLAR) mentioned that Hardware was shipped to the 
respective colleges where the labs were established.

Both DESIGNTECH and PVSP supplied same software and hardware to the respective colleges 
which is contradictory to each other, or it is a matter of transport arrangement which need to be 
clarified and both the parties did not mention the mode of delivery in invoices or Delivery Notes. 
(Elg., Jpelivery Challan of Designtech and Invoice of Skillsr in relation to Andhra University)

I
I

N. DESIGNTECH issued the delivery challans to the APSSDC as the software and hardware was 
delivered to the respective colleges and we requested the DESIGNTECH to provide the invoices 
for purchases made from PVSP (SKILLAR) along with supporting documents. However, they have 
produced the Purchase invoices only without necessary delivery challans.

K. As per the e-mail dated 1“ October 2020 DESIGNTECH stated that all the vendors were to be 
recommended or approved by the SIEMENS only, however, SIEMENS has stated in their, email 
dated e*** October 2020 that there were no approvals given by SIEMENS for suppliers engaged by 
DESIGNTECH, Hence, SIEMENS has not approved the appointment of Vendors by Designtech.

Strictly Private & Confidential

However, DESIGNTECH awarded subcontract to PVSP(SKILLAR) and SM Professional Services 
Private Limited to supply software, hardware, Maintenance/support services without prior 
written consent of APSSDC as stipulated.

DESIGNTECH made a payment of Rs.241,78,61,508/- to PVSP IT Skill Projects Private Limited 
(Currently known as Skillar Enterprise India Private Limited) without entering any agreement for 
supply of software and Hardware. It is important to note that PVSPIT Skill Projects Private Limited 
was incorporated one month after the execution of MOA between APSSDC, SIEMSNS and 
DESIGNTECH and having no previous experience.

M. As per the valuation report provided by CITD, as per Para 8 SIEMENS Provided the Project cost 
details and valuation summary of the project on 10th December 2015.However the actual Project 
was implemented by DESIGNTECH, as evidenced by various invoice/documents produced to us.

As per the Para 8.3 of valuation report provided by the CITD cost of insurance for hardware'is 1% 
of the total cost. However, there is no supporting provided for verification whether they incurred 
the insurance cost or not.

L. DESIGNTECH has shown Rs. 173.89 crores (Excluding taxes) as purchases from PVSP(SKILLAR) 
during the F.Y. 2016-17 but, PVSP(SKILLAR) shown Rs. 143.98 crores as its revenue from 
Operations as per its audited financials. Thus, there is a difference of Rs. 29.91 crores between

I. We asked the DESIGNTECH regarding the total amount spent on the SIEMENS project. 
DESIGNTECH has provided us the Certificate from the Chartered Accountant for Rs. 71,12,62,163/- 
(Incl. of Taxes) as expenditure bills raised by SIEMENS, whereas the SIEMENS has given;us the 
invoices raised on DESIGNTECH for Rs. 48.72 crores only {incl. of Taxes). Hence, there is difference 
of Rs. 22.38 crores, which may kindly be take a note of.

J. Academic or Perpetual Software license and maintenance/support from SIEMENS was provided
only for a period of one year and in relation to Siemen's software there was no further renewal 
for maintenance /support happen for the remaining years for the same, as per the information 
provided to us by Siemens. !
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COMMENTS ON THE ADDITIONAL INPUTS PROVIDED TO US BY APSSDC

And
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As per the TIMES OF INDIA newspaper report dated on 9th August 2018 and INDIAN EXPRESS 
newspaper report dated on 4th August 2018 which are available in public domain the DESIGNTECH 
procured the services through BOGUS INVOICES from the SKILLER and ALLIED COMPUTERS which 
are shell companies.

As per the documents produced to us by APSSDC, which includes Incidence reports and notices, of 
the Director general of GST intelligence, Pune Zonal unit {Here in after called as D6GI) relating to 
M/s. Allied Computers International (Asia) Ltd, Skiliar Enterprises India Pvt Ltd {Formerly Known as 
PVSP IT Skills Projects. Pvt Ltd.), Designtech Systems Ltd and other additional documents/ 
information provided by APSSDC to us, it is observed that.

Further Prima facie and reportedly appears that Designtech and Siemens diverted the funds by 
giving subcontract to M/s. Allied Computers International (Asia) Ltd-which is a Shell Company by 
issuing invoices without providing any services.

In the light of above it is observed that, out of Rs 370,78,80,000/- paid by APSSDC (Part of AP 
Government Contribution), Rs. 241,78,61,508/- Worth payments reportedly made to M/s. Skillar 
and payments reportedly made to M/s. ACI were diverted via Shell companies.

Prima facie and reportedly it appears that Designtech and Siemens Diverted the funds worth of 
Rs.241,78,61,508/- by giving subcontract to the alleged Shell Company- M/s. Skillar Enterprises 
India Pvt Ltd (Formerly Known as PVSP IT Skills Projects Pvt Ltd.) who reportedly issued the 
invoices without providing any services.

However, the above-mentioned documents are not provided for verification, and we are unable 
to comment on the same.

0. As per Para 9 of the MOA DESIGNTECH must maintain the statement ot separate account for COE 
and T-sdi for expenditure incurred. Annual Certificate from Statutory Auditor, Quarterly reports 
and yearly audit report should be submitted.

Q. We have been provided with additional documents/notes pertaining to Siemens Project by 
APSSDC, which when examined by us, are reportedly pointing towards several confirmed 
irregularities by the parties with whom APSSDC had entered contract in this regard. Attention is 
bought to the fact that the paras which are stated below are based on the separate 
investigation/probe done by the GST Intelligence Unit at Pune, Maharashtra and findings are as 
per those reports.. We have not carried out any independent examination of the matters stated 
herein below. However, as per those reports, APSSDC was effected and we are reporting the 
same by way of this updated findings.

P. The Internal Audit and Statutory Audit reports provided to us do not carry any observations 
relating to the issues of our forensic audit.
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fay .t he,^tablisbTneot jog SlEMENS.!pesBter5 of excellence. Technical Skill 
Development Institutions and Skill Development Centers. Further, the 
Government has decided that -

As per GO.Ms.No.A Dated 30.06.2015 under para3 it rnentioned that" A comprehensive 
presentation was made to the Government on 9th February 2015 about the Skill Development 
and Training activities being Impacted by SIEMENS and their intent in Collaborating with the 
Government of Andhra Pradesh as was done in Gujarat and their contribution to the economy 
of the State, by the establishment of SIEMENS centers of excellence, Technical Skill Development 
Institutions and Skill Development Centers. However, the actual implementation of the project 
was done by DESIGNTECH and in the absence of letter written by the MD, APSSDC to the 
government dated 22.06.2015 asking for permission to get into an agreement with SIEMENS and 
Design Tech,. we could not ascertain whether the actually signed MOA is approved by 
Government of Andhra Pradesh at draft stage.

Extract of Para 3 of GO.Ms.No.4 As follows ._______________________________

3. SIEMENS Industry Software Company has been in India since 
. 1980. It has been offering training programmes in collaboration with 
various State Governments. Government of Andhra Pradesh has also had 
detailed discussions with SIEMENS Company tn order to accomplish the 
goal of Knowledge and Skill Mission. A comprehensive presentation was 
made to the Government on 9*** February, 2015 about the Skill 
De^'lopment and Training activities beina imn'acted bv SIEMENS 
and their intent in Colljaboraiing with the Government of Andlya Pradesh 
as was done in Guiarat and their contribution to the economy of the State

A. As per the report (On the basis of COE Established in the state of Gujarat as a Model) provided by 
Secretary to the Government SKILL DEVELOPMENT E & 1 Department for setting up the COE, tSDIs 
in the state of Andhra Pradesh, it was stated in the case of LD College of Engineering where 
SIEMENS COE has been put up in the State oi Guiarat, SIEMENS has to provide its CSR Contribution, 
hardware, software and trainer-training and DESIGNTECH to provide maintenance and training. 
As per MOA between APSSDC, DESIGNTECH and SIEMENS, the DESIGNTECH has to provide both 
software, hardware and maintenance and also APSSDC made the payment of Rs.370.78 Crores 
(Annexure:2 Refer Page no 13 to 37 for Payments and Refer Page no 38 to 137 for invoices of 
Designtech) to the DESIGNTECH by entering additional agreement (\r\ between with Secretary Skill 
Development Entrepreneurship & innovation, APSSDC and DESIGNTECH) under the name of 
"Undertaking towards the overall valuation for . the Siemens Skill Development Project". 
(Annexure:2 Refer Page no 1 to 12)
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Extract of para 3(a)of G.O.Ms. N0.4 as follows.
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(b)To establish six SIEMENS clusters each costing Rs. 546.84 crore 
with the Government contribution being limited to 10% of the 
cost.

C. The Managing Director of SIEMENS as per ROC and MCA records was Mr. Soumyadri Shekhar Bose. 
However, the agreement signed by Mr. Suman Bose and SIEMENS provided in their email dated 
25th September 2020 "Full name of earlier MD is Soumyadri Shekhar Bose and He used a short 
name Suman Bose" and email dated 5“’ October,2020 stated that “There is no document provided 
by Mr. Soumyadri Sekhar Bose to use his short name". However, as per ROC records his name is 
still as Mr. Soumyadri Sekhar Bose by the time of Signing the MOA.

As per the mail dated 6th October 2020 DESIGNTECH provided the grant and cost calculations for 
purchase of software and it shown that total value of software cost for 6 clusters (ICOE, 5 t-SDIs 
& SDCs) is Rs.17,054.82 crores. DESIGNTECH offered 85% as discount and 15% as a Grant-in-Aid 
to the APSSDC. (Annexure:3 Refer Page no 7)

Hence it appears that there is no Grant-in-Aid from both DESIGNTECH and SIEMENS worth of Rs 
2,951 crores and total SIEMENS project was established with the initial contribution made by the 
Government only unless they provide any other information to the contrary.

; (a) A Cluster comprising (1) Center of Excellence (COE) and (5 
Technical Skill Development Institutions (TSDIs) and ski 
development centers (SDCs) would be established at a cost of R; 
546,84,18,908/- with SIEMENS and Design Tech providin, 
grant-in-aid of Rs. 491,84,18,908/- (90%) and Government shaii 
being Rs. 55,00,00,000/- (10%). ,

i

B. As per para 3(a) of G.O.Ms. N0.4 dated 30-06-2015 stated that, SIEMENS and DESIGNTECH has to 
provide Grant-in-Aid of 90% totaling Rs 2,951 crores (491.84*6 clusters) and each cluster 
comprising of (1) center of excellence (COE) and (5) Technical Skill development Institutions 
(TSDIs) and Skill Development Centers.

As per the Minutes of 24”’ Board Meeting of APSSDC dated 25*” November 2017 mentioned that 
"The compliance on Contribution of the remaining 90% of the Project Cost by SIEMENS 
is to be ascertained as per the terms and conditions of the agreement. Services of 
component professional agencies to be engaged to evaluate hardware and software 
under this project to arrive at the total value of the project and contribution from 
SIEMENS". However, as informed to us, APSSDC did not engage any professional agency till 
date as informed to us.

However, majority of the software purchased by DESIGNTECH from SIEMENS and minor from 
PVSP iSKILLAR) and both did not offer anv discount/Grant-in-Aid to the DESIGNTECH in their 
invoices.

.. Further identified that the signature of Mr. Suman Bose as per the MOA agreement (Annexure 
. Refer Page no 10) and the signature of Mr. Soumyadri Shekhar Bose as per ROC records of M/S

* IMS India Engineering Solutions Private Limited where he is also a director during the F.Y. 2015- 
.. ■ ■_ - I ■ - r*'
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Signature of Mr. Suman Bose in MOA

Siemens Industry Software Pvt Lid.

Name; 

IF'”'

R-

• records, he is a Managing Director for the FY 2014 -15 & 2015 -16.
 

Industry

I

SIEMENS
]

List of PicBetofg

i I
cowasnii

)

/
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> (Indiaypiivate LfartteJ
5___  

-i
I 

_____Industivl 
T U12SOOOL1998PTi

It is further observed that the MOA is signed without mentioning the date of signing and without 
mentioning the corresponding government sanction letter number and date, which prima facie 
appears to be defective as per the Indian Contract Act.

s
I

I'""*'* , ■ // W

Signature of Mr. Soumyadri Shekhar Bose as 
per ROC records of LMS

.  . ..................................... ... ...»■ ■ . . ................ .. ... ..................................... ..................................................................................

Conman'/Naine ~ 
Company CiN

I......... ......I--------; AWJPBTWSR j uwesaj j
I AGUPM«37tt r(mSM66 j BimvMaiM

 i Mwaiiairf

List of Directors of Stamens Indurtry Softwaro (Indlal Fritfate Limited as on 31-Warch.20l5

twr "WN "’iSSw 0mjgnt(i«i~

i

industiy

 

^son31.Mafeh-2Q16.
 "M ” - SIN - ’ s,™ ”R5Sij«BE55iS5355-------- - --------------

. ' ag=^ass55ss=ac-.^,—„.„.,aaasassasassgassaaaiBgs=a^^B^^MB;

As shown in the Attachment it is not clear has to how the same person affixing two different 
signatures having wide variation from each other, which is strange in Corporate Sector. However, 

^—there is no denial of the document by the signatories, and it is not clear us to that, what factors 
necessitated the signatory to affix two different and widely varied signatures which would confuse

. Ottoof
I AppoJntmtnl

jsihl!
J BimvManM i Crccto*rr. Pflnow wa<^ fimmAI. 430050, lOftBuslWfft. INDIA 

S-}aiiwOaaliM.SNtor2e.N*»F«l|«ctinleC«>«||e, i OlBEMi 
ftMMi«(w>.MaOI.Piioe.PW4li 044 Maumhira I BB’BW

  

16 and signed the financials as on 22"'* September 2015 (Annexure 4 Refer Page no 110 to 112) 
sre completely different and submitted as below for your reference.

Signatur^^ ------ j -------------
OesignaliSHMf^^ ^OSB 

” - o.--India

..... BiS-if.....  ;-----------

“ww ' 2U!taoi5 : NS. 

jSo'K

Si**" 
Minpiny 

awasoos i nil

IMJBOIO Nil

' NA !
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j Signature as per APSSDC MOA

Siemens Industry Software Pvt, Ltd.

Name: 

r
Designation- Managing Director

D.

E.

F.
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the authorities or reader who use such document leading to questioning of veracity of the 
document. However, the document was not under challenged.

G. As per the MOA agreement Para No. 13 SIEMENS and DESIGNTECH agrees that their rights and 
obligations shall not be assigned to or transfer in favor of any third party or parties without the 
written consent of APSSDC: -

We requested both DESIGNTECH and SIEMENS to provide the place "where the MOA agreement 
was executed". We received the response from DESIGNTECH through email dated 1st October 
2020 that, it was executed at "Hyderabad at AP Secretariat" and from SIEMENS through the 
email dated 9th October 2020 it was executed at "APSSDC office in Hyderabad". Here we received 
two contradictory statements from the parties.

Out of 370.78 crores DESIGNTECH charged Rs 92 Crores for providing Running Interactive Learning 
Contents and Updates, however as per the mail conformation given by the SIEMENS stated that 
they provided the update and maintenance services for a period of one year only and the cost 
already included in the cost of the software as per the bills provide to us by SIEMENS.

In relation to Running Interactive Learning Contents and Updates other than from SIEMENS, we 
are unable to comment on the same due to the reason that, non-availability of supporting 
documents (Expenditure Certificates, Audit reports. Other Technical Reports etc.,) Other than the 
Invoice for the above.

We are not able to comment on the same due to non-availability of supporting documentation 
(Expenditure Certificates, Audit reports. Installation or Commissioning reports. Other Technical 
Reports etc.,) other than invoice for the amount mentioned above.

Out of 370.78 crores DESIGNTECH Charged Rs.100.38 Crores for Installation Commissioning, 
running ofcenters for 2 years which includes project management. Train the Trainers, Running of 
courses and hand handling for 3rd year.

I

Further to this, on 13-06-2021 we have received copy of the Gujarat Siemens MOA with LD College 
of Engineering from APSSDC, where in Mr. Suman Bose MD was the signatory. For cross checking 
the authentication of signature we have compared this Gujarat MOA with Siemens-APSSDC MOA. 
Here also we have noticed distinct difference between both. Snapshot of the same is given below: - 
(Annexure-15 Refer Page 8) 
J Signature as per Gujarat Siemens MOA
I-—.- z.. . . *

Siemens industry Software P Ltd.

As per the purchase invoices provided by the DESIGNTECH, PVSP (SKILLAR) and S M Professional 
Services Private Limited supplied both hardware, software, and support services worth of Rs.242

A DESIGNTECH.

i. :-.-KI 2,•

Signature: 

Name ;

,7--------------/■
  / V ----

DesicnaliM^*'^^^ f»OSE
- R’Janagmg 0.r()cor-india



41.19 0.00 .Q.-po 0.00 0.00 47.16

21.39 0.00 1.07 0.00 0.00 0.00 22.46

2.64 0.00 0.13 0.37 0.01 0.01 3.17

Service 41.00 2.26 0.00 5.74 0.21 0.21 49.41

Service 96.82 .0.00 0.00 13.55 0.02 0.48 110.88

Service 5.34 0.00 0.00 0.75 0.00 0.03 6.12

0.01
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/. As per the certificate issued by Chartered Accountant Firm M/S C. V. Chitale & Co. in relation to 
software and hardware expenditure incurred by DESIGNTECH for Purchases of software and 
others from SIEMENS and LMS as Rs.71,12,62,163/-. (Annexure 6 Refer Page no 1)

Testing & 
Installation 
s 0.00

7.17

SM Professional Services 
Pvt Ltd.

Total
2.00

210.38
0.00
2.26

0.28

20.69 I 0.25
0.01
0.74

■Hardware
Hardware
computer^ 

Hardware-
SW

I PVSP - Total turnkey
■ project - HW 5% AP VAT 

PVSP - Total turnkey.
project- Services (-26L)

PVSP- Services (5
Invoices)____

PVSP-PMO Services and 
Finalization of SOW & 

________Supply 

(Rs in Crores)

fxost of 
i-
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2.30 
241.49 .

As per the Financial statements of the SKILLAR for the FY 2016 - 17 filed with ROC the cost of 
materials consumed Is Rs.99,03,43,303/-, Employment benefit expenses of Rs.1,72,78,290?- and 
Expenditure on Production, transportation and other expenditure pertaining to exploration and 
production activities (project Development and management expenses) of Rs.41,94,81,073/-. It is 
appearing that even PVSP (SKILLAR) also subcontracted majority of the works to others.

It could be noted that SKILLAR does not have any previous experience to execute such a high- 
volume contract and it is incorporated one month after the execution of MOA by one of the 
promoter Mr. Praveen Bhatia who is also a MD of PROVESTMENT SERVICES LIMITED, and he 
resigned as a director of the company (SKILLAR) from 17* November 2015.

PVSP - Total turnkey 
project - HW 14.5%-AT 

_________ VAT_________

PVSP-Total turnkey 
project-HW 5% AP VAT

. A".’■^^owever, as per the information provided by the SIEMENS through mail dated 22"“ September
p ' 2020 "the total purchase made by DESIGNTECH from SIEMENS as follows (Annexure:6 Refer Page 
& ho 2 to 9):

} VIJAYAWADA //-

^^ic^ '^1:5^ "'"-14S5^ 14%- '

i ' '

As per the mail dated 15’" October 2020 from DESIGNTECH provided invoices regarding purchases 
made from PVSP (SKILLAR) as follows:

H. DESIGNTECH purchased most of the Software and Hardware for the SIEMENS project from 
PVSP(SKILLAR) worth of Rs.241,78,61,508/- (Annexure 5 Refer Page no 3 to 717 for purchase 
invoices). On verification of ROC records of SKILLAR, we identified that the company was 
incorporated on 30“’ July 2015 i.e., one month after the MOA agreement entered in between 
DESIGNTECH, SIEMENS and APSSDC (Annexure-5 Refer Page no 1 & 2).

Hence, it identified that DESIGNTECH was given all the works mentioned in the MOA given as 
subcontract to outsiders without specific written permission of APSSDC as stipulated.
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1

Hence, SIEMENS has not approved the appointment of Vendors by Designtech.

Amount

1,73,89,72,859
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However, as per the mail dated 6'" October 2020 SIEMENS confirmed that “there was no approval 
given by SIEMENS for suppliers engaged by the DESIGNTECH and silent on Monitoring Accept".

The amount shown in the records provided by the DESIGNTECH for the purchases made from 
SKILLARS is more than the Revenue from Operations shown by the SKILLARS in the Financial 
Statements of FY 2016 -17 filed with ROC.
As per the above information there is a difference of Rs.29,91,30,023/-

There is a difference between the Auditor certificate and the sale invoices provided by the 
SIEMENS as Rs.22,38,S2,310 which may kindly be taken note of.

Particulars

Design tech Purchased from PVSP excluding taxes during 2016-17
(Annexure 5 Refer Page no 3 to 717 for purchase invoices)

Total Revenue from operations as per financial statements of 
PVSP(SKILLAR) for the FY 2016-17 (Annexure 5 Refer Page no 805) 
Difference

1,43,98,42,836 
29,91,30,023

____ Invoice No 
88035401 
1418000013

J. As per MOA agreement it appears that Software license and maintenance/support services need 
to be provided for a period of ten years (as a life of the project). However, as per the invoices 
and LSDA provided to us by the SIEMENS through the mail dated 22’“' September 2020 it is 
mentioned that the support and maintenance will end by 3r‘ July 2016 (Only for one year) and 
as per mail, dated 25^ September 2020 SIEMENS confirmed that there was no renewal for 
support and maintenance happened for the subsequent years. (Annexure;6 Refer Page no 2 to 
11) However, APSSDC informed to us that Designtech is providing maintenance and support 
services for a period of ten years.

K. DESIGNTECH stated through the mail dated 1" October 2020 "All the vendors of equipment 
selected were to be recommended or approved by SIEMENS. All the execution was monitored by 
SIEMENS".

L. Total Purchases made by DESIGNTECH from PVSP(SKILLAR) during the year 2016 -17 excluding 
taxes and total revenue as per the financials of PVSP(SKILLAR) is as follows:

i A/ome o/the Organization invoice value (incl. taxes) (Rs.)__ i
' SIEMENS ' 41,19,89,419.97 *

 _ 7,54,20,433
Total 48,74,09,852.97

As per the auditor certificate submitted by the DESIGNTECH (Annexure 5 Refer Page no 809), the 
. total expenditure incurred for software & hardware provided by PVSP (SKILLAR) Including taxes 

was Rs. 241,78,61,508 crores for the F.Y. 2015-16 & 2016-17, whereas per the invoices of 
PVSP(5KILLAR) provided by DESIGTECH the total purchases made during the F. Y. 2015-16 & 2016- 
17 was Rs.239,02,63,675.

-i It is evident that there is a difference of Rs2,75,97,833.
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3 247,78,24,501
4 48,48,52.657

Total 559,33,43,522

Observation Remarks

6.3.11

2 7.4 No

and

3 7.5 No

4 7.6

5 & insurance of equipment's is mandatory No

No
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SIEMENS may be requested to provide 
the continuous upgradations to the 
software beyond 3 years period.

SL.
No.

Para 
No.

8.1
8.3 

|W 

j

Software's
......................  •'■'■I— "I"*' .. .......................................... ......................... .. ..................................................................................... .« » • >. t»-.

Hardware including maintenance

• As per the Para 8 (As per Annexure:7 Refer Page no 11 and 12) Siemens sent a mail to the
CITD in relation to the project cost worth of Rs.3,356 crores (Rs.559.33*6 clusters) 

L.-..£?st<^Componem ■'7?

j Services
 

Digital courses including IP of industry partners

The following observations are identified while verifying the valuation report (As per Annexure:? 
Refer Page no 9 to 13 and 16).

The total software and hardware for the 
labs must be from SIEMENS.  
Records must be maintained or available 
with APSSDC for online assessments for 
accurate skill measurement 
recorded practical assessments  
3rd party audits to ensure the quality 
regular faculty and infra audits and 
systems & process for preventive 
control. Escalation matrix for corrective 
control. ______________
Placement orientation extended support No 
for post training placements and 
grooming on how to attend Interview 
and Group discussions, creation of 
profiles and mock interviews.

The external supporting evidence or market analysis for the valuation cost of component is not 
available with the report of CITD produced by APSSDC for the verification.

■ —"xi

liaa< 

[sLNo
i 1
I. .

2

-3^ -----
M. The Following observations identified after verification of valuation report of SIEMENS project 

done by the CITD.

Current price in INR |
13,31,76,364 
249,75?00’d00

Provided
One year

I Only

i Complied at the 
: time of execution 
' of/During the

Project.___
'no "
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In that purchase invoices PVSP (SKILLAR) mentioned that Hardware was shipped to the respective 
colleges where the labs were established.

0. As per MOA agreement Para No.4 (Point-H) it is mentioned that "it shall assure that assistance 
from Government ofAP is utilized in a proper way for successful implementation of the project. 
It shall provide progress report on implementation of the project and utilization certificates of 
the assistance granted by government of AP from time to time".

P. After verification of both Internal audit and Statutory Audit reports provided to us, they did not 
carry any observations relating to the issues of our Forensic Audit.

Both DESIGNTECH and PVSP (SKILLAR) supplied same software and hardware to the respective 
colleges/Labs which is contradictory to each other, or it is a matter of transport arrangement 
which need to be clarified.

As per the Para No. 9 of MOA "the activities carried out by the various COE'S and t-SDIs will be 
reported quarterly to the Government of AP and APSSDC through the state level and local board 
of governance meetings. In addition to that DESIGNTECH need to maintain a separate account to 
record the operational expenditure of the COE'S and t-SDIs for the entire project, which shall be 
certified by the Statutory Auditors and will be submitted to the government of AP and APSSDC at 
the end of each year, project management audit must be done and report to be submitted 
quarterly and yearly.

We did not perform the physical verification of assets, as the scope of the assignment did not 
cover the same as per the corrigendum issued to RFP after pre bid meeting.

However, DESIGNTECH/SIEMENS did not provide report on implementation of the project and 
utilization certificates to the APSSDC during the process of implementation of the project.

However, the above-mentioned documents are not available for verification, and we are unable 
to comment on the same.

However, both parties have not provided the mode of delivery of the same in their invoices or 
Delivery challans. (Annexure: 8).

ADDITIONAL UPDATES BAStD ON THE fURTHER INFORMATION PROVIDED TO US BY 
APSSDC RELATING TO SIEMENS-DESIGNTECH

N. DESIGNTECH issued the delivery challans to tne APSSDC as the software and hardware was 
delivered to the respective colleges and we requested the DESIGNTECH to provide the invoices for 
purchases made from PVSP (SKILLAR) along with supporting documents. They produced the 
Purchase invoices without delivery challans.

Q. As per the TIMES OF INDIA newspaper report dated on 9th August 2018 and INDIAN EXPRESS 
Newspaper dated on 4th August 2018 available in public domain. Directorate General of Goods 
and Services Tax Intelligence (DGGI), Pune in a press note to INDIAN EXPRESS stated that a "shell 
firm" Allied Computer International Asia Ltd - issued "fake invoices" of Rs 70 crore to two firms in 
Delhi and Pune for services that were never supplied. (News Paper Statements attached as per 
Annexure:9 Refer Page no 1 to 3)

, 'X y As>per the additional documents/reports given to us by APSSDC, which includes Incidence reports 
” - - ar?dShow Cause Notices issued by the Director General of GST Intelligence, Pune Zonal unit relating 

j . . r 00Allied Computers International (Asia) Ltd, Skiliar Enterprises India Pvt Ltd (Earlier known as



i

Incidence Report pertaining to Allied Computers International (Asia) Ltd:I.

I

Show cause Notice issued on M/s. Allied Computers International (Asia) Ltd:ii.

iii.
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As per para 1 and para 2 of the Incidence report by the officers of DGGI, Pune Zonal Unit, they have 
unearthed the fact that, M/s. Skillar/PVSP major customer is Designtech, and It entered into an 
agreement with M/s. Andhra Pradesh State Skill Development Corporation (APSSDC) in 2015 for 
setting up operating Skill Development centres in Andhra Pradesh.

Based on an intelligence that M/s Designtech Systems Ltd (Designtech) and PVSP IT Skill Projects 
Pvt Ltd or M/s. Skiliar Enterprises India Pvt Ltd (Skiliar), were availing inadmissible credit on 
bogus invoices issued by various firms including M/s. ACI.

As per para 3 and Para 4 of incidence report Stated that, the active directors on Records, 
Employees of M/s. ACI, admitted that M/s. ACI is a Shell Company and as per para 5 of incidence 
report M/s. ACI issued bogus invoices to M/s Skiliar Enterprises India Pvt Ltd., New Delhi and to 
M/s Designtech Systems Ltd.

Subsequently Designtech sub-contracted a large part of this work to Skiliar, and it was seen that 
Skiliar was established only in July 2015 after Designtech had entered an agreement with 
APSSDC.

As per para 1 of Incidence report produced to us, it was reported that. Allied Computers 
International (Asia) Ltd (here in after referred to as M/s. ACI) is a Non-operating/Shell company 
which is raising Tax invoices charging Service tax without providing any services against the said 
invoices.

PVSP IT Skills Projects Pvt Ltd.) and Designtech Systems Lra, following are the key aspects to be 
noted.

As per para 5 of Incidence report, M/s. Skillar Enterprises India Pvt Ltd, M/s. Designtech Systems 
Ltd and concerned officials of the both the companies admitted in their respective statements 
that they do not have any evidence of services having been received from M/s. ACI. (Incidence 
Report Provided as an Annexure-10)

Incidence Report Pertaining to M/s. Skillar Enterprises India Pvt Ltd (Formerly Known 
as PVSP IT Skills Projects Pvt Ltd.):

As per para 5.4 to 5.7 and para 5.11 to 5.20 of Show cause notice. The Directors, Auditor, and 
other related persons of M/s. ACI admitted that M/s. ACI is a Shell company and neither providing 
any services nor engaged in any kind of trading / manufacturing activities and as per para 5.8 one 
of the related persons of M/s. ACI admitted that the company has not provided any services to 
M/s PVSP rr Skills Project Pvt Ltd and whatever the money received from the Desiantech and 
Skillar was return to them through various channels. (Show cause Notice Provided as per 
Annexure-11)

0
\ '• *\

As per para 3 of the Incidence Report revealed that Skillar had shown that they have purchased 
these Training Software Development including Various sub modules from M/s. Allied Computers 

(Asia) Ltd Mumbai (M/s. ACI), M/s. IT Smith Solutions Pvt Ltd, M/s. Inweb Services 
—Pvt-’/ttd, M/s. Bharatiya Global Info Media Ltd and Patrik Info Services Pvt Ltd, further 

invEstiQations clearly established that Said companies including Skillar are Shell Companies.
’ - =, aWADaL*.;.

A--.'-
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Incidence Report pertaining to M/s. Designtech Systems Ltd:iv.

Show cause Notice of Designtech & SkiHar:V.

■
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we also identified that the Skiliar was incorporated one month after the execution of MOA 
agreement and having no experience. Designtech sub-contracted the large part of work to Skiliar 
without prior written consent of the APSSDC and based on financials statements of Skiliar, it also 
sub-contracted the majority of works to others.

As per para 2, 3 and 4 of the Incidence report. Designtech entered an agreement with APSSDC for 
setting up operatirig skill development centres and Designtech had subcontracted large part of 
work to M/s. Skiliar.

As per the documents produced to us and noted by us, GST Department Conducted searches at 
Designtech and PVSP/Skillar, it was seen that both Designtech and PVSP/Skillar had availed services 
from M/s Allied Computers international (Asia) Ltd.

As per para 5, 14, 14.1 to 14.3, 15 to 15.7,16.6 and 16.8 of show cause notice, the officials of 
Designtech and Skillar stated that Designtech had subcontracted a large part of this work to 
PVSP/Skillar. PVSP/Skillar purchased these Training Software Development including Various sub 
modules from M/s. Allied Computers International (Asia) Ltd Mumbai (M/s. ACI), M/s. IT Smith 
Solutions Pvt Ltd, M/s. In web Services Pvt Ltd and M/s. Patrik Info Services Pvt Ltd.

Again, Skillar sub-contracted the work to various companies M/s. Allied Computers International 
(Asia) Ltd Mumbai (M/s.ACI), M/s. IT Smith Solutions Pvt Ltd, M/s. inweb Services Pvt Ltd and 
Patrik Info Services Pvt Ltd. The said companies were traced, and the directors of the said 
companies were admitted that those companies were Shell companies and were issuing invoices 
^without providing any services. . .

As per para 4 of the Incidence report, the Chief Financial Officer of Skillar has also accepted in his 
statement that ^ijlarjhas availed the CENVAT credit without receipt of services from M/s. ACI, 
but Stated that these were done under the instructions of Designtech Ltd and Siemens Ltd. 
/Incidence Report Provided as per Annexure-12)

As per para 5, The managing director of Designtech has admitted in his statement that he does not 
have any evidence to show that said services have been received from M/s. ACI and M/s. Skillar. 
All these clearly establishes that no Services were delivered by M/s. Skillar and M/s. ACI to M/s 
Desiantech. /Incidence Report Provided as per Annexure-13)

As per para 4 of the Incidence report, the active directors of the above said shell companies were 
traced and in their respective statements, admitted that their companies were Shell companies 
and were issuing the invoices without providing any services, they also admitted that they 
receive the consideration from Skillar and again routed through some other companies as per 
instructions received.

However, as per para 10,14.4 to 14.7,14.10 to 14.13,15.4,16.10 to 16.12,16.16 to 16.20,16.24, 
17.1, 17.13, 18.2, 18.3, 19.1 to 19.5, the directors, Auditors and Other related persons of the 
respective companies admitted that all those companies are Shell Companies, and issue the 
invoices without providing any services and unable to provide the evidence for rendering the 

Tseivices and routed back the money to the Designtech and Skillar through various shell companies.

' As'per para 21.2, 21.3, 21.4, The Show Cause Notice Further alleged that, establishment of 
. PVSP/Skillar itself was contingent on the contract with APSSDC. The frequent changing of
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Detailed flow of Diverted funds as follows:
  

i

APSSDC

f

I

i i

I

L. ____ L.  

Signature of Mr. Santosh Sawant in MOA

Name :  

Signature;

IOcsighatintr
DIN-06782969

[Director]
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Paid Rs. 48.72 Crores . 
to Procure the SlfiMSNS j 
Seftwero. '

}

L

  

addresses and Directors of PVSP/Skillar clearly points out to the design by the promoters of 
PVSP/Skillar. Further there are inherent contradictions between Designtech and Skiltar on the 
nature of work done. In respect of invoices issued directly by M/s ACI to Design Tech, Managing 
Director of Designtech dearly admitted that he does not have any evidence to show that services 
were provided by M/s ACI and Managing Director of Skiliar had also admitted that both 
PVSP/Skillar and Designtech had not received any services from M/s ACI. (Show Cause Notice 
Provided as per Annexure-14)

+ 
i

Asa Shell CoTi(Wi]> 
reponedtypeldCeck 
the Money iKdved, 
after deduction 
ofcoronlsslcn.

Soyicei.

As a Stall Company 
reporteilly paid tack 
ita Money received, 
alter dcclucUon 
of commission

Pdltl fur yuHJnij 
i some services/ 

Procurement. '

I

! CIMfnfy

1
PaW Ri3?0.7f Crores of CovtODmrlbution{10%)

—
------ j Designtech - •’
PaidKs.2Ai./8 
Crores for other ,
Sgmeesl
Pmauvmtnn )

; Paid for getting
1 servIces/Procurement

i

Other Observations:
1) Mr. Santosh Sawant was a director of SIEMENS at the time of Signing the Agreement. However, he 
signed as CFO of SIEMENS. We received the reply from SIEMENS that "As per ROC he is a director, but, 
within the legal entity he was given the title of CFO". However, the signatures appear to be the same.

2) A.S per the mail confirmation dated 25th .September 2020 provided by the SIEMENS that 
"DESIGNTECH is our channel partner having an authority to distribute the software and the 
agreement for license was signed by SIEMEMS and APSSDC." But nothing mentioned about the 
authprity to sell the SIEMENS software by DESIGNTECH.

^^^ence,it‘is evident that DESIGNTECH does not have authorization to sell the SIEMENS software to 
^ARSSDCi,

4; <

<;$WV*3ES'Ai¥’' 
-.'I

OtftffS

! Signature of Mr. Santosh Sawant as per ROC 
records ...............................

For Siemens Industry Software (India) Private LIirAsd,

Santosh SawantSRWTOSH SAWANT
Ch/ef Fmaocial Officer

Skillar as a Sliall company 
Paid the acai Money 

received after deduction of 
^ommisston.
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C.
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Hence, the MOA agreement and the Software license agreements do not appear to be a valid 
agreement.

D. DESIGNTECH made a payment of Rs.241,78,61,508/- to PVSP IT Skill Projects Private Limited 
(Currently known as Skiliar Enterprise India Private Limited) without entering any agreement for 
supply of software and Hardware. The PVSP IT Skill Projects Private Limited was incorporated 
one month after the execution of MOA and having no previous experience.

F. The lapses and non-adherences of the policies and procedures are stated in the relevant parts of 
the report.

Both SIEMENS and DESIGNTECH have not brought in Grant-in-Aid (90%) of Rs 2,951 crores as 
per the original scheme and APSSDC did riot engage any professional agency to evaluate the 
total project cost and contribution form SIEMENS as per the decision of 24*** Board Meeting. 
They utilized the Government contribution (10%) of Rs.370.78 crores only for SIEMENS project, 
which is contrary to the original scheme proposed.

While highlighting the above summary of findings coupled with other specific comments made by us 
elsewhere in this report covering those points/areas and based on the examination of various records/ 
financials/ documents coupled with other corresponding documents etc., made available to us, we 
report that.

A. As noted from various documents provided by APSSDC to us, which includes Incidence Reports 
and Show Cause Notices issued by the Direclot geneial of GST intelligence, Pune Zonal unit 
relating to M/s. Allied Computers International (Asia) Ltd, Skiliar Enterprises India Pvt Ltd and 
Designtech Systems Ltd, Designtech and Siemens reportedly diverted the funds to the tune of 
Rs. 241.78,61.508/- plus payment made to M/s. ACI through various Shell companies.

B. As per the MOA and License Agreements between APSSDC, DESIGNTECH and SIEMENS, the actual 
signatory for SIEMENS was Mr. Soumyadri Sekhar Bose as a Managing director but the MOA 
was signed by Mr. Suman Bose. As per the SIEMENS email dated 25'^ September 2020 informed 
that Mr. Soumyadri Sekhar Bose also called as Mr. Suman Bose. However, the signatures are 
completely different, and the MOA is signed without mentioning the date of signing and 
without mentioning, the government sanction letter number and date.

I'-hV !/■

E. DESIGNTECH has shown Rs. 173.89 crores (Excluding taxes) as purchases from PVSP(SKILLAR) 
during the F.Y. 2016-17 but, PVSP(SKILLAR) shown Rs. 143.98 crores as its revenue as per its 
audited financials. Thus, there is a difference/shortfall of Rs. 29.91 crores between both, which 
could not be reconciled satisfactorily.



9) Disclaimers

Page 2Sof30

1 
strictly Private & Confidential

d) We have relied on the documents/information furnished by officers of APSSDC. Photocopies and 
Scanned documents were provided by officers of APSSDC, its employees and the observations are 
based on analysis of those documents.

f) Client shall be fully and solely responsible for applying independent judgment, with respect to the 
findings included in this report, to make appropriate decisions in relation to the future course of 
action, if any, S&A shall not take responsibility for the consequences resulting from decisions based 
on information included in the report.

g) Under no circumstances shall S&A be liable; for any loss or damage, of whatsoever nature, arising 
from information being withheld or concealed from us or misrepresented by any person/agency to 
which information requests were made.

c) Findings are based on the transactions reviewed and are based on the information/documents 
(including photocopies/scan copies) furnished and to the extent reviewed. Should additional 
relevant statements or documents be made available subsequently, it may be necessary to revisit 
the findings accordingly.

e) Observations on statutory regulations (if any) do not mean to be an opinion or otherwise. It merely 
represents our understanding of the facts and possible interpretations of law. Client is advised to 
take expert opinion before initiating any action. .

a) The engagement was carried out in accordance with engagement letter dated 5th August 2020 and 
the terms and conditions mentioned therein.

b) All matters, issues and information referred to in this report are from interactions with identified 
personnel involved in overseeing/managing the relevant functions/operations of APSSDC and 
parties which whom APSSDC entered into contract.

The report and the observations should be read in conjunction with the following.

j) S&A assumes no responsibility to any user of the report other than the Client. Any other persons 
who choose to rely on our report do so entirely at their own risk (Except Regulatory Authoritie.s).

i) This report is furnished solely for the information of the client with its request to S&A to.conduct 
a forensic audit engagement letter dated 6th August 2020 and should not be used, circulated, 
quoted or otherwise referred to for any other purpose, nor included or referred to in whole or in 
part in any document without our prior written consent (Except Regulatory Authorities).

k) Information obtained during the search on the identified databases (internet) is included in this 
report without any further verification; Ascertaining the reasons or genuineness or completeness 
/ correctness of such information was beyond the scope of this engagement.

, • , • •• fj.i,. ..,i,

h) S&A is not intending or agreeing to act as an expert witness or provide an expert opinion or expert 
testimony during the course of any legal proceeding or be.deemed as representing or advocating 
any position on behalf of any party in any legal matter or proceeding.
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o) Information for audit was received by email (along with attachments) / shared folders as well as 
through external drives such as pen drive/ hard disk etc. Accuracy and correctness of such emails 
/ shared folders (and related supporting) and data copied on external drives were not verified for 
the purpose of this audit.

n) The documents provided for forensic audit was sent by email in excel format by the company 
officials. In the absence of authority matrix, comment could not be made on whether the 
supporting documents were adequately authorized or not.

I) For the listings/databases available in the public domain, S&A referred to the listings (available on 
date of the research) and has presented information accordingly. It is to be noted that some of 
these databases are not updated regularly.

m) The information is collated from various secondary information sources available in public domain 
and through interactions with various individuals. Accordingly, the factual accuracy of such 
information cannot be otherwise authenticated. Some information included in this report is 
primarily collected from public sources, thus it is difficult to verify all aspects of the information 
obtained.

p) The identification of the issues in the report is mainly based on the review of records, review of 
submitted documents, transactions, and physical observation of the events. The outcome of the 
analysis in the report may not be exhaustive and representing all possibilities beyond the data 
perused by us.

Sis! WJ.WA'.vftoj' i.w;,’
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ORDER;

(P.T.O)

I 
I

I

i
1

As pan of the.Vision 2029, the Government of Andhra Pradesh has 
the ambitious plan, of being one of top three developed States of the 
Country within the next five years. As envisaged in the G.O. first cited 
seven different missions have been formed to prioritize and energize main 
sectors of growtli. “Knowledge and Skills Mission” occupies an important 
position in order to develop the employable skilled work force in the State 
of Andhra Pradesh as well as in India.

Dated: 30 .06.2015 
Read the following:

1. G.O.Ms.No. 20 Planning (VII) Dept., Dt: 26.09.2014.
2. G.O.Ms.No. 47 (1-I.E.) (EC.A2) Dept, Dt: 13.12.2014.
3. G.O.Ms.No. 17 GAD (AR&T.l) Dept., Dt: 25.02.2015 & 

G.O.Ms.No. 52 GAD(AR&T.I) Dept, Dt 30.01.2015.
4. Letter from M.D., CEO, APPSDC, Dated: 22.06.2015.

GOVERNMEN T OF ANDHRA PRADESH 
ABSTRACT

Skill Development. Entrepreneurship and Innovation Department - 
Clearance of project Establishing SIEMENS Centers of Excellence 
(COEs) and Technical Skill Development Institutions (TSDIs) and Skill 
Development Centers (SDCs.) in the State of Andhra Pradesh - Approval 
of Memorandum of Understanding (MoU) - Orders - Issued.

SKILL DEVELOPMNET, ENTREPREJMEURSHIP & INNOVATION 
(SKILLS) DEPARTMENT

2, In the G.O. 2"‘' read above, the Government has issued orders 
creating Andhra Pradesh State Skill Development Coiporation. Ever since 
APSSDC has been at the forefront of all skilling activities in the State and 
has been tirelessly scouring new and innovative areas of expertise and 
high end technology partners to tap the vast human capital potential in the 
State with its emphasis on empowering the youth. The Corporation in its 
3 Board Meeting held on 13.12.2014 decided to depute a team to visit 
the SIEMENS Centers of Excellence already established in Gujarat and 
submit a report. Accordingly, the team has visited the SIEMENS Centers 
in Gujarat, conducted a detailed study of centers and submitted a report.

3. SIEMENS Industry Software Company has been in India since 
1980. It has been offering training programmes in collaboration with 
various State Governments. Government of Andhra Pradesh has also had 
detailed discussions with SIEMENS Company in order to accomplish the 
goal of Knowledge and Skill Mission. A comprehensive presentation was 
made to the Government on 9*" February, 2015 about the Skill 
Development and Training activities being impacted by SIEMENS 
and their intent in Collaborating with the Government of Andhra Pradesh 
as was done in Gujarat and their contribution to the economy of the State

G.O.Ms.No
G.O.Ms.No
G.O.Ms.No
G.O.Ms.No
G.O.Ms.No
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by the establishment of SIEMENS centers of excellence. I'echnical Skill 
Development Institutions and Skill Development Centers. Further, the 
Government has decided that -

(a) A Cluster comprising (1) Center of Excellence (COE) and (5) 
Technical Skill Development Institutions (TSDIs) and skill 
development centers (SDCs) would be establishi^d al a cosi of Rs. 
546,84,18,908/- with SIEMENS and Design Tech providing 
grant-in-aid of Rs. 491,84,18,908/- (90%) and Government share 
being Rs. 55,00,00,000/- (10%).

(b)To establish six SIEMENS clusters each costing Rs. 546.84 crore 
with the Government contribution being limited to 10% of the 
cost.

7. After careful examination, the Government hereby accord permission 
for entering into Memorandum of Understanding (MOU) and A.P. State 
Skill Development Corporation for an amount of Rs. 370,78,80,000/- 
(Three Seventy Crore Seventy Eight Lakh Eighty Thousand ) towards 
10% of cost of the Project from the current year’s budget allocation with 
90% being met by the grant from Technology Partners.

6. In the letter 4'** read above, the Chief Executive Officer, APSSDC 
has sent a letter dated 22"'* June, 2015 asking for permission to get into an 
agreenient with SIEMENS and Design Tech and. also for the sanction of 
gi’ant as decided by the Government in order to implement the project. 
The Chief Executive Officer, A.P.State Skill Development Corporation 
has also submitted the documents to be signed by APSSDC, SIEMENS 
and Design Tech in this regard.

4. It has been, decided by the Government for the sanction of an 
amount of Rs. 370,78,80,000/- for the project for establishing of (6) such 
clusters distributed throughout the State.. For the 3"'' year of agreement, 
the Centers will be handed over to the joint operational control of 
APSSDC and hosting institution, with appropriate overseeing and hand 
holding by SEIMENS and Design Tech. However, the costs of trainers 
and equipment maintenance will continue to be borne by SEIMENS and

. Design Tech for the third year..

5. Government has also decided vide G.0.3'^^ read above for the 
establishing of new department of Skill Development, Entrepreneurship 
and Innovation (SDEI) with the Andhra Pradesh State Skill Development 
Corporation (APSSDC) as. its implementing (HoD) agency. Accordingly, 
the department of SDEI requested the APSSDC, its implementing agency 
to take further action in the matter and initiate appropriate action to 
implement the Siemens project and send the action taken report to 
Government in the matter.



1044580425/2021/PROJECTS-APSSDC

::3;:

// FORWARDED BY ORDER//

SECTION OFFICER

ii

.xecutive Officer, AP State Skill 
----- • necessary action in the

i

(BV ORDER AND IN THE NAME OE THE GOVERNOR OF ANDHRA PRADESH)

I.Y.R. KRISlIiNA IMO 
CHIEF SECRETARY TO GOVERNMENT

8. The Managing Director & Chief E> 
Development Corporation shall take further 
matter.

To
Director .& Chief Executive Officer

AP State Skill Development Corporation, 
Hyderabad.
Copy to

• The Secretary to Government, Higher Education Department '
DeparSenr’' “ Employment & Training
All Departments of Secretariat, A.P. Secretariat. Hyderabad
1 he Commissioner, Technical Education Department.

1 he Commissioner, Labour Employment & Training
lhe P.S. to Prl. Secretai-y to C.M.
The P.S. to Chief Secretaiy to Government. '
The P.A. to Secretary, SDEI Department.
Zu® to Government, Finance. Department.
The P.S. to Minister for LETi&F, Youth and Sports, SDE&I
SF / SC
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iVc^aSiubmiin^.;
SDSiT Dept. - AP5SDC - Subn-issiop. of Forensic Audit Report on SIEMENS 
Project - Reg.
1. G.O,Ms.No.4, clt.30.06.2015 of SDE&IT, Govt, of A.P.
2. Lr.No.Nil, dt,14.03.2020 of Hon'ble Minister for Finance, Govt, of A.P.
3. Request for Proposal (RrP), dt.23.05.2020
4. Work Order No.Nil, dt.06.08.2020 to M/s. Sarath & Associates, Chartered
Accountants , . .
5. Lr.No.Nil, dt.12.08.2020 from DSP (Int.), Member of the SIT, Cabinet Sub
committee, A.P., Vijayawada
6. Draft report; by M/s. Sarath & Associates, Chartered Accountants, 
dt. 10.11.2020
7. Email communication from APSDRI, dt.31.03.2021
8. Report of M/s. Sarath & Associates, Chartered Accountants, dt.14,06.2021
9. Lr.No.Nil, dt.08.06.2021 to the meetings of the Audit Committee & Board 
of Directors of APSSDC

It is to. inform that M/s. Sarath & Associates, Forensic Audit Firm has submittec its 
report on 14.06.2021 in relation to the Siemens Project vide reference S*” cited.

It is to further inform that the Forensic Audit Report submitted by M/s. Sarath = & 
Associates was placed before the meeting of Audit Committee held on IS"’ June, 2021, 
However, the members of the Audit Committee discussed and advised the Management to 
directly olace the Forensic Audit Report on Siemens Project to the Board as they are also being 
the members of the Soard and the RfP for selection of an audit firm to conduct the forensic 
audit and scope of Forensic Audit were not routed through the Audit Committee earlier.

The Forensic Audit Report was accordingly placed before the Board. The Boarc of 
Directors advised the Managing Director to go througli the Forensic Audit Report and submit 
recommendadon to the Board with respect to the queries/concems raised by. the Forensic 
Audit Firm at the next meeting. Findings of the Forensic Auditors along with Management 
response will be placed at the ensuing meeting of the Board for consideration.

In view of the findings by the Forensic Audit Firm on the Siemens Project and in view 
of diversion of Funds by Designtech and Siemens which is not under the purview of APSSDC, 
w“ may request the Government of Andhra Pradesh to initiate further investigations into the 
Siemens Project by higher .authorities through the appropriate State Government investigatior. 
agencies.

The mafter has been discussed with Hon'ble Chairrnui'i, APSSDC. Tno diaft letter on 
submission of Forensic Audit Report on Siemens Project to Govt., may be placed at the ensuing 
meeting of the Beard for ratification. Accordingly., a draft letter to Pnncipal Secielary to Go/t., 
Skills Development & Training regarding submission of Forensic Audit Report on Siemens 
Project is enclosed for approval.

7' - n ‘
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Madam,

Sub;

loo
Qpc;:.--'/- Zi/c —t

AfSS^S^RA KRSCjZjR
oept: Of

To

SOSii Dept, - r~
SJEMt-NSfrojact-teg.'' ’ ^“‘’'"'“''’■i of Forensic Audit Report on 

faO,Ms..o.<dt.30.06.2015or3DEaiT,Govt.ofA.P.

3' *■■'•'’of Kon-bte Minister (dr Finance, Govt, of
■ h-sUfcSr rar Proposal (RFP), dt.,23.06.2030 

.Chartered AcXn^n'te' ‘o M/s. Sarath & Associates,

Sob-Conrmffiee.5c^rVir^w^^'’ °f ‘he Srr, Cabinet 

dtiaitS'^ Associates, Chartered Accountants,

^■ Email com.raunicatton from APSDW, dt.31,03,202j.

Board of Dlwoi-s iAraSDC®'“'e Audit Committee &

5!< :i: nr

beushfto ti-e noti,;,. .jf a„, c.,|.....-....„,,,^::' .........   '""-''®’e ‘hat It has been

Place right t« in.tepb-on of -
^FI.n..,Govt.nfA.P.has™X:^*:.^^^^ 

&r«.i .
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6: As per the Para 13 of the MOA both SIEMENS and DESIGNTECH agreed that their 
rights and obligations under this Agreement shall not be assigned to or in favor of 
any third party or parties gxutsentofjihif^^}^.

r. Out of Rs. 370.78 crores of Govt Contribution, DESIGMTECH Charged Rs,i00.38 
Croies for Iristefiiation Cornrrtissiorsing, ruiining of center's for years whicii • 
includes project management, Train the Trainers,.running of courses and hand 
holding for 3'“ yea-.

In rslstion to Running Le^'-rning CoiCtiits and updates ether than num
SIEMENS, we are not abie to comment on the same due to non-availability of 
supporting documenta'tion (Expenditure Certificates, Audit reports arid Odisr 
Technical Reports etc.,) Other thtin invoices for the amount mentioned r3bove.

J. Academic or Perpetual Software license and maintenance/support from SIEMENS 
was provided only for a period of one year and in relation to Siemen's software 
there was no further renewal for main'cenance /support happen fds the remaining 
years for the same, as per the infermation provided to us by Siemens.

K. As pe? thy e-mail dated F- October 2020 DESIGN'i'ECH stated that ail the-vendoj^ 
were to ba recomrnendeG or approved by the SIEMEMS only, however, SIEMENS 
has stotad in tt^eir emsii dated 6^’ Cctobs: 2020 that were no spprovais g’v^r

I. \Ne asked ths DESIGNTECH regarding the total amount spent on the SIEMENS 
project. DESIGNTECH has provided us the Certificate from the Chartered 
Accountant for Rs. 71,12,62,163/- (Incl. of Taxes) as expenditure biils raised by 
SIEMENS, whereas the SIEMENS has given us the invoices raised on DESIGNTECH 
for Rs. 48.72 crores only (incl. of Taxes). Hence, there is sSIfferencs of Rjs. 
22,3(1 crores, which may SsindSy be note csf.

However, DESIGNTECH awarded subcontract to PVSP(SKILLAR) and SM 
Professional Services Private Limited to supply software, hardware, 
Maintenance/support services without prior written consent, of APSSDC as 
stipulated.

H. DESIGNTECH made a payment of Rs.241,78,61,508/- to PVSP 2T SklSS ^r?j>jects 
Private Lsmitesf (Currently known as SWsr Sstterpriss Mis .Priifsie 
Lsmstsiij without entering any agreement for supply of software and Hardware. 
It is important to note that was
sncdrsosraM oifss gsfs&ntb sf§:eg’.tbe of between APSSDC,
SIEMSNS and DESIGNTECH and 

UHSABIWK 
14f

• &

We are not able to comment on the same due to non-avaiiabillty supporting 
documentation by Designtech (Expenditure Certificates, Audit reports, .Installation 
or Commissioning reports. Other Technical Reports etc.,) other than invoice for the 
amount mentioned above. (Pissss refes-2© f&s"
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invoices only virithout necessary delivery challans.

/i; r>:!S

. f"iov!r«'’«:;v. vhs; ab(3v;i--iiTiei'ii;>Cs;ed
,V!~ '.o \ tn:?:

Both D^HSiGIMTOT arid PVSP supplied same software and tiardwaie to the 
respective cofieqes w'hich Is contradictory to atich othei'i or It is a mafter of 
trsnspoit arrsngsmsnt which need to be cisrified and bsith

Def«/erv
Chsliarj of Dssiqntoch and Invoice of Skillsr in relation to Andhra Ursiversity)

<:6'i€?yS f--' .•■•

;j_ 7^,^ K-'?'-’:*? Aijd't and St^^totory 'epe/ts prov'ded to us de. /lot cany sr^y 
U;3e.-7.;Coris rekstti-ig to j.-; to < a;

In. those purct^ase invoices of R/SP (S^C’^LA^) mentioned that Hatowars was 
shipped to the respective colleges where the labs were established.

14E 
7

<). As per Pars 9 :3f the MOA DESIGf^TSCi-? must maintoir) tbs statsmsrjt of separate 
account Pr-r COE'and T-sd: tor expenditura incurred; Annual Certificate from 
Stototory- Auditor, Quarterly reports aod yesny audit topori: should be submitted. :

r :;oU n-'e not yi'cvsded toi- venficatiofb a;*:oi

Pest ^'0- exit ro»«toreri>:e and sof-'oeasien of d:e Furen*?c AuO’t v^port 
7^yp^.;:c; ^i’ of 0'10 Auj?-c Cccrisittoe erie ilOArd cf

A-ctors AfC;:i:oc co to.G^UO:^ '•id.u^liv rv.if. No.. 1411;

?J 3-; ■■ ■ f :d J.';! tiiCOS't S;: p!.‘?€hOCSS OCr •
cO.!.ii-G u;t, rvCftoHCLuAR) shown to- vsjC.?

■mi.'\-... a.', pe.' -o> finandais- Th; .i, :>
i.;C::h (ft -;!-;?yr;!5St ir^Ssi^iO^^jasfe

; ’t;iSTT?/to;L:’i i j;- •■• <c’'.'i ;’c. .'
PVSi5(SKILLAP.} during toe <-•..

as ito re . -^vsue T ori’ <:p\
a of "s. 29.9;: c/ores
'5C:per"7/i;;!y v;?<; *7,:.;;

■N. As per ttie v.alu3bJon raport provided i}y Cl TO., as per Pars S Krovioeij rne 
Project cost detoiis and valuation sumsTJary of the project on jOth December 
20i:j.iiovi^vsr tise actiiai Piniect was inipicmeritod by DESIGMTSO-y as evidenced 
by various invofce/documente ptodticed us.

As oer t to Para «.J of vc.hot'on repott provided dy tl-e CITD cost of insurance tor 
hardware is i% of toe total cost. Kowever, there is

OESIGNTECN ^ssiiod the delivery cheiUans to tfis AI^SSDC ss toe sottwai’e and 
hardwai-e was delivered to the respective colleges arid we veQi'SStod the 
DESIGN-h(T-i to provide the in^toices for tiurcbases made from PVSP (GIGLLAR) 
aloiig with supporting documents, idow-sver, they have ptoducad toie Purchase
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Yours faithfully.

Managing Director

In view of the findings by the Forensic Audit Firm on the Siemens Project and 
in view of diversion of Funds by Dssigntech and Siemens which is not under the 

purview of APSSDC, v^s hereby request the Government of Andhra Pradesh to initiate 

further Investigations Into ttie Siemens Project by higher authorities ttirough tise 

appropriate State Government investigation agencies.

End.: Annexure-I
Annexure • 11

dt.Q8.0o.2021 per the cited. ths foregoing meeting of Audit

Committee, the members of ths .Audit Committee discLisseci and advised the 

Management to directly place the Forensic .Audit Report on Siemens Project to the 

Board as they are also being the msn'i.bers of the Soard anti tlie RfP for selectioi i Oi’ 

an audit firm to conduct the forensic audit aru:! scope of Forensic Audit were noi; ■••outed 
• through th.e Audit Committee earlier. The Forensic Audit. Report was accordi-ngly 

placed before the Board. The Boas-d of Directors advised the Managing Director to go 

through ths Forensic Audit Report and submit recommendation to the Soard with 

respect to the queries/concerns raised by the Forensic Audit Firm at the next meeting. 

Findings of ths Forensic Auditors along with Management response will be placed st 

the ensuing rneeting of the Board for consideration.

Forensic Audit Firm have concluded that Designtsch and Siemens reportedly 
diverted the funds to'the tune of Rs. 241,78,61,508/- through various shell companies 
and Designtech and Siemens have, utilized the Government contribution (10%) of Rs. 
370.78 Crores only for Siemens Project, which is contrary to the original scheme 
proposed. Special Commissioner, AP State Directorate of Revenue Intelligence 
(APSDRI), Govt, of Andhra Pradesh informed that It was brought to their notice that 
a network of companies which siphoned off funds from APSSDC tSirough a bogus 
invoicing scheme pertaining to Siemens Project was detected and taken up by 
Directorate Genera! of Goods and Services Tax Intelligence (DGGI), Pune and 

informed APSSDC to take necessary action.

15t
’8' '
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Seal
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Letter No.-1224/SD&T/APSSDC/2021-22. Dt 05.07.2021
Madam,

Ref: June

Yours faithfully,

Copy of the resolution passed at the meeting of the Board of Directors of 
APSSDC is enclosed for kindreference and information.

note of submission of Forensic Audit Report 
with necessary enclosures to the Govt.

ANDHRA PRADESH STATE SKILL DEVELOPMENT CORPORATION 
DEPARTMENT OF SKILLS DEVELOPMENT & TRAINING 

GOVERNMENT OF ANDHRA PRADESH

To
Principal Secretary to Government 
Dept of Skills Development & Training 
AP Secretariat, Velagapudi.

Managing Director

Sub: SD8dT Dept. - APSSDC -Forensic Audit Report on SIEMENS Project - 
Furnishing of Resolution of the Board to the Govt-Reg.
1) Audit Committee and Board Meetings of APSSDC held on IS*'** 
2021
2) Lr.No.1139/SDT/APSSDC/2021, Dt; 23.06.2021 from the Managing 
Director, APSSDC to the Principal Secretary to Govt., Skills Development & 
Training Department
3) E-mail communication from CS & Legal Officer, APSSDC regarding 
circulation of Forensic Audit Report along with necessary enclosures dated 
26*’’ June 2021
4) Lr.No.1437417/Skills/2021, Dt: 29.06.2021 from the Principal Secretary 
to Govt;, Skills Development & Training Department
5) Board Meeting of APSSDC held on 5*’’ July 2021

In the references cited. Board of Directors of Andhra Pradesh State Skill 
Development Corporation (APSSDC) at the meeting held on 5*” July 2021 havetaken

: on the Siemens Project along

From
Managing Director
A.P.State Skill Development Corporation 
Tadepalli.



Regd. Office: Skill Development Centers, Government Polytechnic, Vijayawada - 520 008. Andhra Pradesh, India, Emal: info@apssdc.in

//CERTIFIED TRUE COPY// 
FOR ANDHRA PRADESH STATE SKILL DEVELOPMENT CORPORATION

S 1
Lorporaxe umce:
3rd Floor, Infosight Building 
Pathuru Road, Tadepalli- 522 501, 
Guntur, Andhra Pradesh 
Tel: 08545-246222, www.i 
ON: U80902AP2014NPL091

Skill AP
A P S S 0 C

Andhra Pradesh State
Skill Development Corporation 

toq

N.BANGARA RAJU 
MANAGING DIRECTOR 

(DIN: 02910646)

EXTRACTS OF THE RESOLUTION PASSED BY THE BOARD OF DIRECTORS OF ANDHRA PRADESH 
STATE SKILL DEVELOPMENT CORPORATION IN THE MEETING HELD ON MONDAY, THE 05™ 
DAY OF JULY, 2021 AT 12.30 P.M AT APSSDC HEAD OFFICCE CONFFERENCE HALL,3"“ FLOOR ,G 
& j INFRA BUILDINGS ,TADEPALLI -522501

RESOLVED THAT submission of Forensic Audit Report along with necessary 
enclosures on the Siemens Project to the Govt, be and is hereby taken note of.

RESOLVED FURTHER THAT Managing Director of the Company be and is hereby 
authorized to submit the copy of this resolution to the Govt and are to do all such acts, 
deeds and things which are necessary or incidental in this regard."

.Ac.in 
9®
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BY 'ji-'-jrp.'

G.JAYALAKSHMI
PRINCIPAL SECRETARY TO GOVERNMENT

Io
The ZuJfJitional Direclor General of Police, C I D . A P Vijayav/ada
The Managing Directoi, A P Stale Skill Development Corporation, Tadepalli, Guntur 
Copy to
I he P S 10 ih.-1 ’nucipai secreiary/Secretary/Additionai Stcreiary to Chief Minister.
The OSD to Minister (SD&T)
The P S to Chief Secretary to Govt., 
the P S 10 Piincipal Secretary to Govt.. Home Oepanment. 
t he Director General of Police. Andhra Pradesh. Mangalagiri 
Die P S 10 Principal Secretary to Govt, fPoll)

;i: SeC'Ctary io Govt SDST Dep!
•.siiiiiio,”' I SC A;Depaitir'i,-r,;

D I-' 'j pl • 
i l.i; A’!

The MD, APSSDC shall take necessa^ action duly following the procedures that 
required for Investigation of the matter by the Crime Investigation Department.

This Memo, is issued with the approval of the Competent Authority.

. VO '
GOVI.RNMI NI Gl ANDHRA PRADESH 

SKIl 1.S DEVEI OPMENT AND TRAINING (SKILL) DEPARTMENT

SECTION OFFICER

nrHoroi of Government that the Forensic Audit
rnnri H Submitted its Report on the Siemens Project, which
of R<941 ^/s.Designlech and M/s.Siemens reportedly diverted the funds to the tune 
»h I w Vo,6l.508/- through various shell companies. The said Report also revealed 

ood M/s.Siemens have utilized only the Government contribution of 
firt ‘o the Original scheme proposed vide GO
Cnuo' oooye it has also been brought to the notice of the Government, by the

° Agencies that a network of companies siphoned off funds from 
APqqnr K invoicing scheme pertaining to Siemens Project. Accordingly,

as submitted a report to the Government vide references 2nd and 3rd cited 
an requested the Government to initiate further investigation into the mailer through 
and^M/s S^rneris agency, in view of diversion of funds by M/s Designtech

2 Government, after careful examination of the findings of the Forensic Audit report 
and the request of the MD, APSSDC. decided to entrust the case to Crime Investigation 
Department of A.P. for a detailed investigation into the above said irregularities.

3. Accordingly, the Additional Director General of Police. C.I.D. is hereby directed to 
further investigate into the matter in detail, do the needful in accordance with law and 
submit report to Government immediately. The copy of the report as stated above is 
enclosed.

4. 
are

5.

DatedJI 07.2021

Sul). SUS I ■ Auclhia Pradesh Slate Skill Derelopmenl CoiporalioiilAPSSDCI - Forensic
' upoil ■ Siphoning of public funds by nelwork companies pertaining tc- 

Piemens I to|ecl • Entrusting the case Io Crime Investigation Department for
• inveslig.3iion - Orders - Issued.

■’'' ^d-?ied^'iO%G 201'5 Entrepreneurship & Innovation (Skills) Dept.,

2 Lr from the MD. APSSDC No.1139/SDT/APSSDC/2021. dated’ 23.06.2021
u Lr from the MD, APSSDC No. 1224/SD&T/APSSDC/2021-22. dt.05.07.2021.
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Corruption Act>:1988;6f CID PS. AP. Manqalaqiri.

• • •:

■ ; L

<r

■■

as A-37, he ii^lhe qhibf archit^ot and conspirator of the offence. .

1. This is a case of

(i). “Criminal Conspiracy with a common object and intent for Criminal 

Breach of Trust and Dishonest and or Fraudulent Misappropriation or 
otherwise conversion for own use, disposail of the property -ehtiiU^^®, 

or under control as a public servant or allows any other person^ in^ 
violation oKthe direction of law, so to do by Public Servant^ dr

merchant.

And
Sri Nara Chandrababu .NaidUi age-73 yrs 
S/o N.Kharjura Naidu,

. Chi^ Mini^erOfAridhra Prad^^
MLA,;^uppam Assembly Constituency, 
CHittppr District. Bdf .No.3^781/1. 
Karafeatta Road, Undavalli villagei 
Tadepalli Mahdal, Guritur District

-fr.

IN THE HONBLE COURT OF ill APPL, SESSIONS JUDGE -CUM- 

SPECIAL JUDGE FOR SPE & ACB CASES, VIJAYAWADA, 

ANDHRA PRADESH.

REMAND REPORT

MAY IT PLEASE Y0UR Honour, '- jr

I. Brief facte Of the case: Though the Accused is arrayed in this report"

A,r..

Accused A^37

Between:

State, CID, represented by Its Dy.Supdt.of Police,

Economic Offences Wing-ll,Crime Investigation Department,

Andhra Pradesh, Mangalagiri. ...Complainant

Cr.No.29/2021 U/S. 120(B).166, 167, 418, 420, 465, 468, 471.409, 201, 109, 

rZw 34 & 37 IPC and Section 12, M(2) »7w 13(1) (c) and (d) of Preventioruof^^^^
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I

(iv) Forgery, Forgery for the purpose of Cheating,

(v). Using a forged document as a genuine one.

(yii). Abetment,

I 4

i

(yi). Causing disappearance of evidence of offence or giving fa'^ 

information to screen the evidence, •;

a

(viii). Abusing position as a public servant for obtaining for oneself^^r 
a: 

for any other person any valuable thing or pecuniary advantage with

common intention and co-operation, thereby causing misapprQpriatioh 

and wrongful pecuniary loss to the Govt Exchequer ‘

that occurred prior to 09.12.2021 at the office of the Andhra Pradesh St^ 

Skill Development Corporation. Tadepalli, Guntur District and at vario^ 

other Government offices and places.

(ii) disobeying law with an intent to cause injury and Framing 

incorrect document by Public Servants,

(iii) .Cheating with knowledge that wrongful loss may ensue to person
1

whose interest, the offender is bound to protect,

B. It was reported on 09.12.2021 at 12 noon, wherein the then offioialsM 
APSSDC (Ghanta Subbarao, Dr. K. Lakshmi Narayana, Nimrrfagate 
Venkata Krishna Prasad, and others) Dishonestly and Frauduleiitl^, wiO 

holding office as a Public Servant, by abusing their official position, by corrffi 

and illegal means entered into an agreement which was drafted deliberately, 
and with criminal conspiracy, contrary to the terms and references 0f 

GO.iVIs.No.4, Dt.30.06.2015, in connivance with the then MD, Soumyacfti 
til 

Shfkar Bose @ Suman Bose of Siemens Industry Software (India) Pvt* Lral, 
New Delhi, and Vikas Vinayak Khanvelkar, MD of DesIgnTech, Pune, with an 
intention to misappropriate and to convert to personal pecuniary benefit of ne 
accused, the funds of the APSSDC which were entrusted to them (worth



<iv) Government orders (GO.Ms.No.4 of SDEI Dept, dtd.30.06.2015) were issued 

to the effect stating about the objectives, cost estimate and the 90% and 10%

W rupees around Rs.279 Crores out of Rs.371 Crores), given towards the 10% 

share of the State Govt, for the Siemens Project. Further, having conspired, 

they diverted APSSDC funds to a tune of Rs.279 Crores to various associated 

shell companies, viz. PVSP IT Skills/Skillar Enterprises Pvt Ltd., Allied 
Computers International (Asia) Ltd., M/s Patrik Info Services Pvt. Ltd., M/s IT 

Smith Solutions Pvt. Ltd., M/s Inweb Services Pvt. Ltd., M/s. Knowledge 

Podium, M/s. TalentEdge and others, by raising fake/bogus invoices without 

executing any work or providing competent services stipulated ln +-^the 

agreement. The shell companies further routed the money through dth^r^ 
associated entities and thereby, committed misappropriation of an amount of 
Rs 279 Crores and caused huge wrongful pecuniary loss to the Govt. 

Exchequer and corresponding huge pecuniary gain to themselves and others 

by committing the offences of Criminal Misconduct, Criminal Breach of Trust, 
Forgery, Forgery for the purpose of Cheating, Using forged document as 

genuine, Cheating with, the knowledge that their acts would cause wrongftil 
loss to the public funds, whose interest the accused were bound to protect. '

G. (i) the genesis Of the Grime is that-the accused in the ease projeeted totthe 

Government of Andhra Pradesh as if the Technology Partners [M/s Siemens 
Industry Software (India) Private Limited (SISW) & M/s DesignTech System 

Private Limited (DesignTech)] would support a Skill Development Prograrnrhe 

in the State of Andhria Pradesh. . . ; . ..

(iI) That the project would involve setting up of 6 centres of Excellence and 36 

Technical Skill Development Institutions.

(iii) That the estimated cost of the project would be Rs. 3281 Crores 
(approximately) of which, the technology partners would meet 90% of the co^t 

of the project as Grant-in-klnd and that the State Government had to invest 
only towards 10% of the cost of the project . ; • >
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splitting of cost between the Technology Partners and the Government^of

A.P., respectively. **

(vlii) Investigation done by the Directorate General Of GST Intelii^erw 
(DGGI), Pune in 2017-2018 and The Income Tax Department, Pune uffi 

Maharashtra in 2018 have already established that an amount to the tuneW 
! at least “Rs.241 Crores" was misappropriated out of the “Rs.371 Crores” funa

(v) However, after the issue of the Government orders, a Tripartite Agreemerjt 
was prepared in such a manner that, in contravention of the letter and spirit of 

the above said proposals and Government orders, it was mentioned in clause 

6(d) of the said agreement, that the Government of Andhra Pradesh would 

i release Rs.371 Crores as a grant for M/s Siemens Industry Software (India) 
! Private Limited (SISW) and M/s DesignTech System Private Limits 
I (DesignTech) to setup the Skill Development Institutions. Conspicuously, the 

sequence of events envisaged in GO Ms. No. 4 dt. 30.6.2015 warranting th.e 
investments from the technology partners Is given a complete go-bye. M 

project which was conceived to be primarily funded to the extent of 90%
j Siemens and Designtech, was illegally converted into a government fund^ 

project, vide the tripartite agreement. Contrary to the terms and spirit of W 
said b.O., and the explicit terms of the limited permission granted urtder 
said G.d., the accused conspired for entering into the agreement vJith® 

conspiracy to convert the same to their personal pecuniary benefit.

(vl) The release of the entire amount of Rs.371 Crores was done Into w 

account of DesignTech in an urgent manner even before the SWll 
development institutions were set-up or the valuation of the work was dor^e. K

w
(vli) Subsequent to the receipt of the Rs.371 Crores, with the connivance^f 

the officials of the Government of Andhra Pradesh and APSSDC, offIcialsBf 

M/s SISW and M/s Design Tech siphoned off a major portion of the arnoiWt 
j without actually providing the commensurate goods and services.
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given by the Government of A.P., This was done through utilization of fake 

invoices provided by affiliated shell companies, which were utilized to carry 

out a layered transmission of money, without actually providing any hardware, 
software, courseware, other goods/services, etc., money was drawn out of the 

bank accounts and passed on through Hawala Transactions.

(ix) A project envisaged to be 90% funded by the Technology partners was 

converted into a work order of Rs.371 Crores given on nomination basis 
by the accused, in violation of the General Financial rules. Central Vigilance 

Commission guidelines, etc., and by using a fraudulent modus operand! of 

generating fake invoices of shell companies with no actual business 

operations, to siphon off the money. The Government of Andhra Pradesh 

sustained a huge wrongful loss and the officials in the government and of the 
Technology partners had huge wrongful gains.

- "'V r

(xy the progress in the investigation was periodically laid before this Hoh’Sa 

Court while producing the following accused were arrested: "
.J:?’ ' ■ ' ■ - - s

Subba Rao - A-1 (rdfnand report dt;l3.12:2021) 
2; Sri Soumyadri Sekhar Boise A-6 (Remand report dt.10.12,2021) 
3?Sri Vikas Vinayak Khanwelkar A-8 (Remand Report dt.10;12.202S) •' 

4. Sri Mukul Chandra AganAzal A—10 (Remand Report dt.10.12.2021) 
S.Sri Sirish Chandrakanth Sha (Remand Report dt.14.1Z202T)

6. Sri Vipin Sharma (A-25) - (Remand Report dt.23.8.2021)
7. Smt Neelam Sharma (A-28) ((Remand Report dt.23:8.2022) ’

The above mentioned Remand reports and the orders issued in this 
regard by the Hon’ble court are enclosed herein.

The Hon’ble High Court of Andhra Pradesh also had made an in-depth 

peresal of the fects of the case during the hearing on ? h,-

1. CrI RC no.203 of 2023 of Honble High Court of AP (on the matter of 
remand refusal orders of GVS Bhaskar) issued orders date 16.3.2023
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E. Registration of the FIR:

I

A2. - Dr.K. Lakshminarayana, the then Director of APPSDC,

■ I

}

I
I
I
i

3.

.r
I

i

2. CrI. P no. 3013 of 2023 (on the matter of anticipatory bail plea of G\jS 

Bhaskar) and issued orders date.31.7.2023. t

The above-said orders of the Hon’ble High Court of Andhra Pradesh ai^ 

also enclosed herein.

I I
A3. - Mr. NVK Krishna Prasad, OSD/SpI officer to the then Secretary SDE^I 

□espartment,

A4. - Design Tech Systems Pvt Ltd, Pune,

A5. - Sklllar Enterprises India Pvt. Ltd (formerly known as PVSP IT Sllil s

Projects Pvt. Ltd. M/s Allied Computers International (Asia) Ltd., Mumbai

i

Al - Mr. Ghanta Subba Rao, the then Special Secretary to Govt., S^ll 

Development, Entrepreneurship & Innovation Department, and the then Ex- 
3^ Officio Secretary to Hon’ble. Chief Minister, Govt, of A.P., and MD & CEQgf j 

APSSDC, 1 ]

(1) Basfed on the instruirtions vide Memo in C;No.14374iySkill/2021, dt.11;07.20^ | 

of the Principal Secretary, Govt.of A.P. of Skill Development & Training (Ski^) | 
Department (SDT), the written complaint report dt.07.09.2021 was submitted py I 
Sri. K. Ajay Reddy, Chairman, APSSDC .After submission of a Rrelliminj^ | 

Enquiry report and after getting permissibri from the Addl.DG, GID, AP a^caje

in Cr.No.29/2021, U/S 166, 167, 418, 420, 465, 468, 471, 409, 201, 109, r> 
120(B) IPC and Section. 13(2) r/w 13(1)(c) & (d) of Prevention of borriiptim

Act, 1988 of Crime Investigation Department, Economic Offence Wing, 
was registered on 09.12.2021 at 12:00 hrs against B

D. Forensic Audit report: Forensic audit was also conducted by the 

APSSDC over the said Siemens-APSSDC project and it was found that 
around Rs.241 Crores was misappropriated by causing wrongful loss to t^e 

Government of AP through bogus invoices by the Technology partners, along 
with others. 1.
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(iii) It is also necessary to submit that on the basis of the present FIR and the 

investigation, the Enforcement Directorate initiated proceedings under the 
PMLA, 2002 under ECIR No.HYZO/3/2022, dt. 4.3.2023 and the investigation 

by the Enforcement Directorate are ongoing. The said investigation is into the 
aspects of money laundering which is clearly writ large on the facts of the 

case, :emanating from the crime proceeds Involved in the instant-crime.
Enforcement Directorate has caused arrest of 1) Soumyadri Shekhar Bose 
alias Suman Bose, Ex-MD of M/s Siemens Industry Software India Pvt Ltd, 2) 
Vikas Vinayak Khanvelkar (MD, M/s Designtech Systems Pvt Ltd), 3) MuXul

(li) During the course of the investigation, 141 witnesses were examined so far 

and their statements were recorded. Hard and soft copies of the material 

evidence were collected. On verification of the documents and exafhiping .tljes 
witnesses, investigation disclosed that the accused Nara Chandrababu'Naidu 
drchi^trated .the deep-rooted conspiracy by playing a key role at\^n(^ = ' ' "

stages, in collusion with the other accused, with a preconceived plan aimed at, 
siphoning off of the funds released from the public exchequer towards the 

project. His (A-37) name was added to the list of the accused vide memo 
datedk8.9.2023 submitted to this Hon’ble ACB Court.

(AGI), A6.. - Mr. Soumyadri Shekhar Bose @ Suman Bose, the then 

Managing Director, SIEMENS Industry Software (India) Pvt.Ltd.,

A7. - Mr. Pratap Kumar Kar, Chief Financial Officer, APSSDC,

A8. - Mr.Vikas Vinayak Khanvelkar, Chairman & MD of DesignTech 

Systems Limited, Pune and on 18 others i.e.. Directors of shell companies. 

Govt officials and other persons (total 26 accused persons) for causing 

wrongful gain to accused persons, to their shell companies and to other 

persons and also for causing corresponding wrongful loss of at least Rs.241 

Crores to the Govt., Exchequer. The original FIR, Preliminary Enquiry Report 

along with enclosure were submitted to the Hon’ble Jurisdictional Court and 
investigated Into by Sri. M.DhanunJayudU, DSP, EOW-2, CID, Andhra 
Pradesh.
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i.

ii.

I
is

iii.

iv.

(

I
I 5

i 
i 
y.

The unfolding of the conspiracy, spearheaded by the then Chief Minister. 
Nara Chandrababu Naidu (A-37) happened in the following sequence: 2I

The vendors MZs Designtech and M/s SISW approached ,N^ 
Chandrababu Naidu through an intermediary, who was a TDP leadeit 

Mr. lileriduia Ramesh and submitted the proposal of setting upj|p 

Centres of Excellence for Skill Development. S

As a part of the conspiracy to misappropriate the money from the pubhc 

exchequer, Sri.Nara Chandrababu Naidu orchestrated the incorporation 
of the A.P. State Skill Development Corporation (APSSDC), bypass^ 

the Council of Ministers and appointed handpicked people, such as ^i. 
Ghanta Subba Rao and Dr. K. Lakshminafayana, Rtd.lAS as the M^ 

CEO and the Director of the APSSDC, respectively.

A new Department for Skill development. Entrepreneurship 

Innovation was created as the controlling Department for APSSDC and 
placed before; Sri. K. AtchanNaidu, the then Minister. i |l

' Chandra Agrawal, Ex-Financial advisor, and authorized signatory of M^ 
Skiliar Ent India Pvt Ltd and 4) Suresh Goyal, CA in a money laundering ca^ 

for diversion and misutilization of funds of APSSDC and others. The ED has 

provisionally attached properties amounting to Rs.31.20 Crore belonging tp 

M/s Designtech Systems Pvt Ltd (DTSPL) in the money laundering case fOr 

diversion and misutilization of funds. The ED also filed the prosecution 

complaint against the above 4 arrested accused.

’ G. Synopsis of the specific role played by Sri.Nara Chandrababu NaiduW
I A

A detailed report on the details of this investigation submitted to the Joi^t 

Director, Enforcement Directorate, Hyderabad is enclosed herein as -.an 

Annexure. W

Merely based on the power point presentations given by ffle
representatives of M/s Designtech and M/s SISW, Sri.N.Chandrab^u

I
?■

I

t
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V.

vi.

vii.

-

Naidu and Sri.K.Atchannaidu gave a concurrence to the project without 

making any market survey or following other cannons of financial 
propriety.

I

Hiding the fact that no due diligence was carried out or no detailed 

project report was prepared, N.Chandrababu Naidu and 
Sri.K.AtchanNaidu gave a false projection before the Council of 

Ministers that, the estimated cost of the project would be Rs. 3281 

Crores, (approximately) of which, the technology partners yviguljd 'fpeet 

90% of the cost of the project as Grant-in-kind and that the State 

Government had to invest only towards 10% of the cost of the project.

The same notefile with proposal for approval of the Draft' of 
(GO.Ms.No.4 of SDEI Dept, dtd.30.06.2015) stating about the 90% and 

10% splitting of cost between the Technology Partners -and the
, ^Government of A.P., respectively and the draft#^hi^ MiG,UZ .Ti;iRai1Eite > 

Agreement which was in contravention of the^letter and spirit of
' the GO.Ms.No.4, mentibnihg orily that the Government

Pradesh would release Rs.371 Crores as a grant for MZs Siem^s ' 
Industry Software (India) Private Limited (SISW) and M/s pesignTech 

System Private Limited (DeSignTech) to setup the Skill Development 
institutions, was approved by the Sri. N.Chandrababu Mlidu'Wid 

Sri. K.AtchanNaidu.

After the M.O.U was signed, the entire amount of Rs 371 Crores wer-e 

released in advance by the State Finance Department and the. APSSPC 

to M/s Designtech, even before the sites were selected for setting up 

the Skill, development Centres and without obtaining any performance - 
guarantee or bank guarantee. Despite the objections taken by Smt * 
K;Suneetha, Secretary pf Finance Department, that it may not be 
appropriate to release the amount for various reasons pointed out, and


